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Policy initiatives in response to the CO\MDpandemic
What you will find in this document

This document outlines the key initiatives taken by governmergsjral banks, regulatorand supervisors in the UK and at thetHevelsince 11 March 2020 to support
households, companies and the economy through the CQ9Ipandemic that have implications for the financial services sector.

We have classified these initiatives iritee categories shown in the table of contents below.
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Policy initiatives in response to the CO\MDpandemic; UK
Fiscal policyl(8)

Institution

HMT

Date

11.03.20
20.03.20
03.03.20

Sector

Cross
sector

Headline

CoVIB19
Business
Interruption
Loan Scheme
(CBILS)

Summary Link

Small business financial support:

https://www.british-business

A Currently established for businesses with turnover of ufi4ém (up from bank.co.uk/ourpartners/COVHD9-business

A

£41m), available from weabommencing 23 March 2020. interruption-loan-schemecbils/

Lending scheme through the British Business Bank fiby®00 up to £56m

(increased from up to £1.2m) peompany with government meeting

interest costs for thdirst 12 months. Finance terms are for up to 6 years https://www.gov.uk/government/news/chanceller
for term loans and asset finance facilities, and for up to 3 years for strengthenssupporton-offer-for-businessasfirst-
overdrafts and invoice finance facilities. governmentbackedloansreachfirms-in-need
The scheme provides the lender with a governmbatkedguarantee

against 80% of the outstanding facility balancd2 G Sy G ALt f & Syl ofAy3a | Wyz2Q

credit decision from alender® S O2 Y S | ¢thedb&raviedalwhays

remains 100%able for the debt.

The first 12 months of these loans will be interest freeth@sgovernment

will cover these paymentas well as any lendédevied charges.

Scheme amended to applies Ad.L viable businessesot just those that

are unable to secure regular commercial funding.

Personal guarantees prohibited for loans under £250,000. For loans over

£250,000, personal guarantees are limited to 20% of amounts outstanding

after recoveries of other assets and cannot be on principal homes.

Eligibility:

The route to accessing this financing isorrowers to approach 40+
accreditedienders who will then, if necessary, appiythe schemeTo qualify,
Small Businesses must:

o Bo Do Do Do

Be UK based, with turnover of no mdten £45 million per annum).
Application must be fobusiness purposes.

Selfcertify that the business has been adversely impacted by GOY/ID
For sole traders/freelancers, more than 50% of turnover must come from
trading. The facility must primarily be used to support trading in the UK.
Company must have a borrowing proposal that would be viable were it
for COVIEL9 and be able to demonstrate that the provision of finance v
enable the business to trade through short to medium term difficulty
Operate within an eligible industriakector (a small number of industrial
sectors are not eligible for supportlickhereto see list.
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https://www.british-business-bank.co.uk/ourpartners/coronavirus-business-interruption-loan-scheme-cbils-2/for-businesses-and-advisors/
https://www.british-business-bank.co.uk/ourpartners/coronavirus-business-interruption-loan-scheme-cbils/
https://www.gov.uk/government/news/chancellor-strengthens-support-on-offer-for-business-as-first-government-backed-loans-reach-firms-in-need

Policy initiatives in response to the CO\MDpandemic; UK

Fiscal policy2/8)

Institution Date Sector
HMT 11.03.20 Cross
sector
HMT 11.03.20 Cross
sector
HMT 11.03.20 Cross

sector

Headline

Statutory sick
pay (SSP) for
SMEs

Time to pay
(TTP)
arrangements

Support for
businesses that
pay little orno
business rates

Summary Link

The government will bring forward legislation to allow SMEs to reclaim SS https://www.gov.uk/government/publications/quid
sickness absence due to COMBSSP is payable to qualifying employees ¢ anceto-employersand-businessesboutcovid

is nowpayable from day one for those who s@dblate or araunwell because 19/covid-19-supportfor-businesses#suppcfor-

of COVIBL9 (the first 3 days amsormally unpaid). The current rate of SSP is businessesvho-are-payingsickpayto-employees
£94.25 peweek. Employees must sedfolate for over four days to be eligible.

HMT has announced that small and medisimed employers (those with

fewer than 250 employees as of 28 February 2028y recover this cost

where SSP has been paid assult of COVIEL9 from 13 March for a
maximumoftwos SS1aQ aA0lySaa LISNI SyLX 2esSSo
TTP has been available to businesses for over a debatelMT has https://www.gov.uk/difficultiespayinghmrc
announced a stepping up ofsource and a specific COMIBhelpline that

businesses can callTP allows a business to defer current (as opposed to

prospective) tax debts (principally corporation / incotag, payroll taxes and

VAT but theoretically any othetax or duty) by converting settlement to

instalmentsover a 312 months period.

As part of the process, directors are expected to provigigien confirmation

that the instalment will be maden time.

Any business is theoretically eligible to apply, although HMRC has made i
clear that it seedtselfin this instance as lender st resort.Therefore, the
taxpayer mustlemonstrate that all other sources ihance have been
pursued ancexhausted.

The government will provide additional funding for local authorities to sup| https://www.gov.uk/government/publications/quid
small businesses that already pay little or no business rates because of st anceto-employersand-businessesboutcovid
business rate relief (SBBR). As per an update on 17 March, this will provic 19/covid-19-supportfor-businesses

one-off grant of £10,000 to businesses currently eligible for SBRR or rural rate

relief, to help meet their ongoing business costs.

Scheme funding is expected to be available from 1 April 2020.
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https://www.gov.uk/government/publications/guidance-to-employers-and-businesses-about-covid-19/covid-19-support-for-businesses#support-for-businesses-who-are-paying-sick-pay-to-employees
https://www.gov.uk/difficulties-paying-hmrc
https://www.gov.uk/government/publications/guidance-to-employers-and-businesses-about-covid-19/covid-19-support-for-businesses

Policy initiatives in response to the CO\MDpandemic; UK
Fiscal policy3/8)

Institution

BoE/HMT

HMT

Date Sector

17.03.20 Cross
20.03.20 sector

17.03.20 Cross
sector

Headline

Covid Corporate
Financing
Facility (CCFF)

Grantsfor
retail,
hospitality and
leisure
businesses

Summary

The CCFF is designed to provide additional help to large firms to bridge
through COVIEL9-related disruption to their cash flows.

The CCFF will provide funding to businesses by purchasing commercial p

Link

https://www.bankofengland.co.uk/news/2020/mar:
h/hmt-and-boe-launcha-covid-corporatefinancing

facility

of up to oneyear maturity, issued by firms making a material contribution teAdditional BoE information:

the UK economy.

The facility will offer financing on terms comparable to those prevailing in
markets in the period before the COVID economic shock and will be open
to firms that can demonstrate they were in sound financial health prior to t
shock. In this regard, firms must have had a short or-tengy rating of
investmentgrade or financial health equivalent to an investment grade rati
¢KS FLFLOAtAGE ATt 221 OGKNRdzAK €
OraK FTtz2¢a o0& o0laAy3d StAIAOAL AlbDe
shock. Businesses do not need to have previously issued commercial paf
order to participate. Seberefor more details on how the facility is priced ar
how much can be issued.

The scheme will operate for at least 12 months, with the possibility to exte
for as long as needed.

https://www.bankofengland.co.uk/news/2020/mar:
h/the-covid-corporatefinancingfacility

On 20March, the Bank of England (BoE) published a Q&A, setting out what

firms need to do to access the facility. The Q&A also outlines how compar
thinking of issuing commercial paper can take part, and information is
provided for banks acting on behalf of companies.

A £25,000 grant will be provided to retail, hospitality deidurebusinesses
operating from smaller premises, withrateable valudetween £15,000 and
£51,000Any enquiries on eligibility for, or provisiaf, the reliefs should be
directed to therelevant local authority. The scheme is not eligisieere there
is occupation for personal uses. In addition, businesses which as of 11 Mz
were in liquidation or were dissolved will be ineligible. The maximum
permitted support under EU state aid is EUR800,000.

https://www.gov.uk/government/publications/quid
anceto-employersand-businessesbout-covid
19/covid-19-supportfor-businesses
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https://www.bankofengland.co.uk/news/2020/march/the-covid-corporate-financing-facility
https://www.bankofengland.co.uk/news/2020/march/hmt-and-boe-launch-a-covid-corporate-financing-facility
https://www.bankofengland.co.uk/news/2020/march/the-covid-corporate-financing-facility
https://www.gov.uk/government/publications/guidance-to-employers-and-businesses-about-covid-19/covid-19-support-for-businesses

Policy initiatives in response to the CO\MDpandemic; UK
Fiscal policy4(8)

Institution

HMT

Date

20.03.20
27.03.20

Sector

Cross
sector

Headline

COVIBR19 Job
Retention
Scheme

Summary Link

Payroll support for all firms in the UK.

https://www.gov.uk/government/publications/quid

A Grant support to cover up to 8086 reference salary plus associated costsnceto-employersand-businessesbout-covic

of anyone not working due to Coronavirus but whose job has been 19/covid-19-supportfor-businesses#suppofor-
retained. businesseshroughthe-COVIBL9-job-retention-

A The maximum grant will be £2,500 plus employer National Insurance plesheme
the minimum auteenrolment pension contribution.
AogyvyLitz2888a Oy 65 RSSYSR &7¥dzNI 2 dzandBienal inferi@ion: m al NOK HAHA
GFdzNI 2dzZa3KSRé F2NI i £SFad o 02y hiny/deandzov.s/Eudiindeblainfor-wagecosts
A Furloughing requires employeamployer agreement in writing. throughthe-coronavirusjob-retention-scheme
A Scheme runs from 1 March to 30 June and may be extended further.
A No limit on the total level of funding available. https://www.gov.uk/guidance/checkf-you-could
A Grant portal due to open on 20 April 2020 with grants due to be paid be-coveredby-the-coronavirusjob-retention-
within 4-6 days of claims made. scheme
A Atthe end of a furlough period employees return to work or may be m:
redundant (subject to normal employment law obligations)
Eligibility:
A Covers any employer, business, chapitynonfor-profit organisation in
the UKwho has a PAYE scheme set up on 19 March 2020.
A Public sector employers and nqublic sector employers who are
primarily funded form public funds are not expected to participate
A Eligible employees must have been paid earnings during the 2019/20 tax
year with an RTI payroll submission made on or before 19 March
A Applies to full, partime, flexible or zerehour and agency contracts.
A Applies to UK businesses and those on the UK PAYE scheme, including
foreign nationals.
A Calculation of the grant is based on defined elements of pay which meet

GKS (Sad 2F 06SAy3a aNBIdzZ I NE FyR F2NJ alfFNASR adtT¥ | NB
salary paid in the pay period that ends before 19 March 2020. For variably

paid employees it is based on the greater of the pay from the

corresponding calendar period in 2019 or the average of 2019/20 tax year

reference salary, excluding furlough periods.
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https://www.gov.uk/government/publications/guidance-to-employers-and-businesses-about-covid-19/covid-19-support-for-businesses#support-for-businesses-through-the-COVID-19-job-retention-scheme
https://www.gov.uk/guidance/claim-for-wage-costs-through-the-coronavirus-job-retention-scheme
https://www.gov.uk/guidance/check-if-you-could-be-covered-by-the-coronavirus-job-retention-scheme
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Institution

HMT

HMT

Date

20.03.20

20.03.20

Sector

Cross
sector

Cross
sector

Headline

Rates relief

Deferral of
income tax and
VAT paymers

Summary Link

All property occupiers in the retail, leisure and hospitality sectors including https://assets.publishing.service.gov.uk/governme
shops, cinemas, restaurants, music venues, museums, art galleries, theat t/uploads/system/uploads/attachment data/file/87
caravan parks, gyms, small hotels, B&Bs, guest houses, sports clubs, nigl 3622/Expanded_Retail Discount Guidance.pdf
clubs and club houses and nurseries will receive 100% rates relief betwee

April 2020 and 31 March 2021.

Incometax: https://www.gov.uk/government/news/chancellor
A Income tax payments on account due under @aifessment on 31 July announcesworkerssupportpackage

2020 will be deferred until 3lanuary 2021.
A The measure will apply to all selfnployed individuals and we anticipate

that this will also include partners in trading partnerships

VAT:

A VAT payments due from businesses between 20 March 2020 and the end
of June 2020 will be deferred.

A No VAT registered business will have to make a VAT payment normal
with their VAT return to HMRC in this period. Payment of VAT will be
deferred to the end of the tax year.

A We await HMRC guidance but anticipate that the measure will apply to all
businesses registered for UK VAT

Additionally, HM Treasury announced that tteandard rate in Universal

credit and Tax Credits will be increased by £20 a week for one year from /
6th.
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Fiscal policyd/8)

Institution Date Sector Headline
HMT 26.03.20 Cross SelfEmployed
sector Income Support

Scheme

HMT 28.03.20 Cross Insolvency

sector legislation

reformed

Summary Link

Those eligible for the scheme will receive a cash grant worth 80% of their https://www.gov.uk/government/news/chanceller
average monthly trading profit over the last three years, up to a maximum givessupportto-millionsof-selfemployed
grant of £2500 per calendar month. individuals

The scheme will run for three months, although it can be extended if
necessary, andill be open to thosevith a trading profit of less than £50,000
in 201819 or an average trading profit of less than £50,000 from 204,6
2017-18 and 201819. Alsoto be eligible, individuals must make more than
50% of their income from sefmployment or as a member of a trading
partnership, and profits must have been negatively affected by CQ¥.ID
Payments wilbe made as a single lump sum and will begin at the start of .

Toallow for taxpayers who may not have filled their 2018/19 tax return (due
by 31 January 2020), those who meet the qualifying criteria and file before
April will be eligible. Those eligible for the scheme will be able to continue
doing business whilst claiming the grant.

Measures announced to support businesses struggling to survive as a res https://www.gov.uk/government/news/regulations
COVIBL9: temporarily-suspendeeto-fasttrack-suppliesof-
A Fast track implementation of planned reforms to the corporate insolvengype-to-nhsstaff-and-protect-companieshit-by-
framework. covid19
A Temporary suspension of the wrongful trading provisions, retrospectively
from 1 March, for three months
Planned government legislation to fast track new legislation introducing:
A A short moratorium protecting companies from creditor action.
A A new restructuring tool.
A Prohibit the termination of essential supplies to protect the supply chain
for companies undergoing a restructuring.
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https://www.gov.uk/government/news/chancellor-gives-support-to-millions-of-self-employed-individuals
https://www.gov.uk/government/news/regulations-temporarily-suspended-to-fast-track-supplies-of-ppe-to-nhs-staff-and-protect-companies-hit-by-covid-19

Policy initiatives in response to the CO\MDpandemic; UK
Fiscal policy7/8)

Institution

HMT

HMT

HMT

HMT

Date

03.04.20
20.04.20

21.04.20

27.04.20

27.04.20

Sector

Cross
sector

Cross
sector

Cross
sector

Cross
sector

Headline

COVIB19Large
Business
Interruption
Loan Scheme
(CLBILS)
launched

COVIR19
business
support finder
tool launched

Bounce Back
loan scheme

Statement on
the launch of
bounce back
loans

Summary Link

Financial support for large businesses: https:// www.gov.uk/government/news/chanceller
For businesss withturnover of > £45m. strengthenssupporton-offer-for-businessasfirst-

A Loan thresholds will be £25m where turnover is £4880m, and £50m governmentbackedloansreachfirms-in-need
where turnover is over £250m

A Loan=of up to£50mbacked by 80% government guarantéB: the Accredited lenders
borrower always remains 100% liable for the debt

A Unlike the CBILS scheme there is no indication (at the moment) that any
interest on fees will be covered by Government. Lenders will pay a fee to
access the guarantee. The maximum repayment term is three years

A Personal guarantees are prohibited for loans under £250,000. For loans
over £250,000 personal guarantees are limited to 20% of amounts
outstanding after recoveries of other assets and cannot be on principal
homes

The UK government has launched a tool to help businesses arehgalbyed https://www.gov.uk/government/news/governmen
people determine what financial support is available to them. A questionn:i t-launchesnew-coronavirusbusinesssupport
will signpost business owners to relevant government financial support.  finder-tool

Loan scheme for small and medium sized businesses backed by a 100% https://www.gov.uk/guidance/applyfor-a-
Government Guarantee coronavirusbouncebackloan

A Loans of between £2,000 and £50,0000 (up to 25% of turnover)

A The Government will guarantee 100% of the loan and there will be no
or interest for the first 12 months

A Loan terms will be for up to 6 years
A The scheme will be delivered through a network of accredited lenders

The scheme, dedicated to small businesses, announced by HM Treasury https://www.gov.uk/government/news/smadl
enable firms to borrow between £2,000 and £50,000 and access the cash businessedoostedby-bouncebackloans
within days. Loans will be interest free for the first 12 months, and the

application system will be fastacked. The Government will provide a 100%

guarantee on these loans.
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https://www.gov.uk/government/news/chancellor-strengthens-support-on-offer-for-business-as-first-government-backed-loans-reach-firms-in-need
https://www.british-business-bank.co.uk/ourpartners/coronavirus-business-interruption-loan-scheme-cbils-2/current-accredited-lenders-and-partners/
https://www.gov.uk/government/news/chancellor-strengthens-support-on-offer-for-business-as-first-government-backed-loans-reach-firms-in-need
https://www.gov.uk/guidance/apply-for-a-coronavirus-bounce-back-loan
https://www.gov.uk/government/news/chancellor-strengthens-support-on-offer-for-business-as-first-government-backed-loans-reach-firms-in-need

Policy initiatives in response to the CO\MDpandemic; UK
Fiscal policy8/8)

Institution

HMT

HMT

HMT

Date Sector

13.05.20 Cross
sector

19.05.20 Cross
sector

09.06.20 Cross
sector

Headline

Government to
temporarily
guarantee
businessto-
business
transactions
currently
supported by
trade credit
insurance

Maximum loan
size available
through the
Coronavirus
Large Business
Interruption
Loan Scheme
(CLBILS)
extended to
£200 million

Statement on
support
package for
debt advice
providers to
support
customers
affected by
COVIB19

Summary Link

The guarantee will be delivered through a temporary reinsurance agreem: https://www.gov.uk/government/news/governmen

with insurers currently operating in the market. The guarantees will cover t-to-supportbusinesseshroughtrade-credit-
trading by domestic firms and exporting firms and the intent is for agreem insuranceguarantee

to be in place with insurers by end of this month. The guarantee will be

temporary and targeted to cover COV1B economic challenges and will

provisionally last until the end of the year.

The maximum loan size is being increased from £50 million. In addition,  https://www.gov.uk/government/news/larger
companies borrowing more than £50 million through CLBILS will be subje businessego-benefit-from-loansof-up-to-200-
restrictions on dividend payments, senior pay and sharetagks during the million

period of the loan, including a ban on dividend payments and cash bonus:

except where they were previously agreed.

The package of £37.8 million will be available to debt advice providers this https://www.gov.uk/government/news/almosB88-
year (20262021) to ensure that they continue providing essential services taillion-supportpackagefor-debt-adviceproviders
help people through financial hardship. The Money and Pensions Service helpingpeopleaffectedby-coronavirus

oversee the allocation of the funds, including to charities, for debt advice ¢

other money guidance services.
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https://www.gov.uk/government/news/government-to-support-businesses-through-trade-credit-insurance-guarantee
https://www.gov.uk/government/news/larger-businesses-to-benefit-from-loans-of-up-to-200-million
https://www.gov.uk/government/news/almost-38-million-support-package-for-debt-advice-providers-helping-people-affected-by-coronavirus

Policy initiatives in response to the CO\MDpandemic; UK
Monetary policy and liquidity/market operation4/Q)

Institution

BoE (MPC)

BoE (MPC)

Date

11.03.20
19.03.20
26.03.20

11.03.20
19.03.20
26.03.20

Sector

Cross
sector

Cross
sector

Headline

Reduction in
Bank Rate

Increase
holdings of UK
government and
corporate bonds

Summary Link

Following its decision on 11 March to reduce the Bank Rate to OtBBIMPC https://www.bankofengland.co.uk/news/2020/mar:
voted to furtherreduce the Bank Rate by 15 basis points to 0.1%. h/boe-measuredo-respondto-the-economie
shockfrom-COVIB19

On26 March, the MPC voted to uphold this rate.
https://www.bankofengland.co.uk/monetarpolicy
summaryandminutes/2020/monetarypolicy
summaryfor-the-specialmonetary-policy
committeemeetingon-19-march2020

https://www.bankofengland.co.uk/monetarpolicy
summaryandminutes/2020/march2020

After announcingon 11 March to maintain the stoak UK government bond https://www.bankofengland.co.uk/news/2020/mar

purchasesat £435 billionand the stock oterling nonfinancial investment h/boe-measurego-respondto-the-economie

grade corporate bond purchases#£itO billion,the MPC announceplansto  shockfrom-COVIBL9

increase holdingsf UK government bonds and sterling rfimancial

investmentgrade corporate bonds by £200 billion to £645 billion, financed ytps://www.bankofengland.co.uk/monetarpolicy

the issuance of central bank reserves. summaryand-minutes/2020/monetarypolicy
summaryfor-the-specialmonetarypolicy

On 26 March, the MPC voted to continue with the programme. committee-meetingon-19-march-2020

TheBoE published a market notice on 2 April setting out more detail. The Bas://assets.publishing.service.gov.uk/governme
sets out the criteria for eligibility of issuers, securities, counterparties and t/uploads/system/uploads/attachment_data/file/87
applications. It also sets out the operating parameters, including the purct 3870/170320.pdf
process, size of operations, the transaction process, and submission of of
https://www.bankofengland.co.uk/monetarpolicy
summaryand-minutes/2020/march2020

https://www.bankofengland.co.uk/markets/market
notices/2020/assepurchasefacility-additionak
corporatebond-purchases
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https://www.bankofengland.co.uk/news/2020/march/boe-measures-to-respond-to-the-economic-shock-from-COVID-19
https://www.bankofengland.co.uk/monetary-policy-summary-and-minutes/2020/monetary-policy-summary-for-the-special-monetary-policy-committee-meeting-on-19-march-2020
https://www.bankofengland.co.uk/monetary-policy-summary-and-minutes/2020/march-2020
https://www.bankofengland.co.uk/news/2020/march/boe-measures-to-respond-to-the-economic-shock-from-COVID-19
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/873870/170320.pdf
https://www.bankofengland.co.uk/monetary-policy-summary-and-minutes/2020/march-2020
https://www.bankofengland.co.uk/markets/market-notices/2020/asset-purchase-facility-additional-corporate-bond-purchases

Policy initiatives in response to the CO\MDpandemic; UK
Monetary policy and liquidity/market operation2/Q)

Institution Date Sector

BoE 11.03.20 Cross
06.04.20 sector

BoE 15.03.20 Cross
sector
BoE 24.03.20 Cross

30.03.20 sector

Headline

Term Funding
Scheme with
additional
incentives for
SMEYTFSME)
announced

Coordinated
central bank
action to
enhance the
provision of US
dollar repo
operations

Contingent
Term Repo
Facility (CTRF)
launched

Summary Link

The TFSME, financed by the issuance of central bank reservesjerihe https://www.bankofengland.co.uk/markets/market
next 12 monthoffer four-& S+ NJ Fdzy RAy 3 2F G f S| notices/2020/termfundingschememarketnotice-
real economy lending at interest rates at, or very close to, Bank Rate. mar-2020

Experience from the Term Funding Scheme launched in 2016 suggests tF

TFSME could provide in excess of £100 billion in term fundlrescheme will https://www.bankofengland.co.uk/

open for drawings on 15 April. /media/boeffiles/news/2020/april/thetfsme-will-
opento-drawingson-15-april-
2020.pdf?la=en&hash=BOF464E6B6B59BA698C
F95212CCC2863F8FC

The BOE, in coordination with the Bank of Canada, Bank of Japan, ECB, F https://www.bankofengland.co.uk/news/2020/mar:
Reserve and the Swiss National Bank, has enhanced the provision of liqu h/coordinatedcentratbankactionto-enhancethe-
via the standing US dollar liquidity swap line arrangements. The group re¢ provisiorrof-globatus-dollar-liquidity
an agreement to lower the pricing on standing USD liquidity swap
arrangements by 25 basis points (bps), so that the new rate will be the US https://www.bankofengland.co.uk/markets/market
overnight index swap rate plus 25bde foreign central banks with USD  notices/2020/furtherenhancementdo-the-
liquidity operations have also agreed to begin offering USD with an 84 da) provisionof-usdollarrepo-operationsmarket
maturity weekly in each jurisdiction, in addition to the one week maturity noticemarch-2020
operations currently offered. These changes took effect on March 16 202(

See also:
On20 March, the group announced further coordination, agred¢micrease https://www.ech.europa.eu/press/pr/date/2020/ht
the frequency of #ay maturity operations from weekly to daily, commencii ml/ecb.pr200320_1~be7a5cd242.en.html
23 March 2020, and continuing to at least the end of April. The group will :
continue to hold weekly 84ay maturity operations.

The CTRF is a flexible liquidity insurance tool that allows participants to b« https://www.bankofengland.co.uk/news/2020/mar:

central bank reserveim exchange for less liquid assets, helping to alleviate h/boe-launchescontingentterm-repo-facility

NBEOSYyild FNROGAZ2Yya Ay Y2ySe YIN]Sda

liquidity facilities. The CTRF will lend reserves for three months. https://www.bankofengland.co.uk/markets/market
notices/2020/extensiorpf-the-contingentterm-

On 30 March, the Bank announced an extension of the fagitityee-month  repo-facility

term CTRF operations will continue to run weekly until 30 April. In additior

beginning w/c 30 March, there will also be anbnth term CTRF operation

each week, with the final operation scheduled on 1 May 2020.
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https://www.bankofengland.co.uk/markets/market-notices/2020/term-funding-scheme-market-notice-mar-2020
https://www.bankofengland.co.uk/-/media/boe/files/news/2020/april/the-tfsme-will-open-to-drawings-on-15-april-2020.pdf?la=en&hash=B0F464E6B6B59BA698C7E1EF95212CCC2863F8FC
https://www.bankofengland.co.uk/news/2020/march/coordinated-central-bank-action-to-enhance-the-provision-of-global-us-dollar-liquidity
https://www.bankofengland.co.uk/markets/market-notices/2020/further-enhancements-to-the-provision-of-us-dollar-repo-operations-market-notice-march-2020
https://www.ecb.europa.eu/press/pr/date/2020/html/ecb.pr200320_1~be7a5cd242.en.html
https://www.bankofengland.co.uk/news/2020/march/boe-launches-contingent-term-repo-facility
https://www.bankofengland.co.uk/markets/market-notices/2020/extension-of-the-contingent-term-repo-facility

Policy initiatives in response to the CO\MDpandemic; UK
Monetary policy and liquidity/market operatior{8/3)

Institution

HMT/BoE

BoE

BoE

PRA

BoE

Date

09.04.20

22.04.20

19.05.20

22.05.20

08.06.20

Sector

Cross
sector

Cross
sector

Cross
sector

Cross
sector

Cross
sector

Headline

Temporary
extension to
Ways and
Means (W&M)
facility

Statement on
increase to
Asset Purchase
Facility (APF)
gilt lending
limits

Update to the
terms of the
CovidCorporate
Financing
Facility

Update on the
Contingent
Term Repo
Facility (CTRF)

Article on
COVID19's
effects on
economic
activity and
inflation

Summary Link

HMT and the BoE announced the temporary measure as a-#ontsource  https://www.bankofengland.co.uk/

of additional liquidity for the government, to smooth its cash flows and [media/boe/files/news/2020/april/hmtand-boe-
support the orderly functioning of markets through the disruption caused t announcetemporary-extensionto-waysand-
COVIBEL9. The W&M facility is the government's pegisting overdraft at the meansfacility.pdf

BoE. Any drawings will be repaid as soon as possible before the end of th

year.

The BoE anthe UK Debt Management Office (DM&@)nounced theyare https://www.bankofengland.co.uk/

doublingthe proportion of gilts held in the APF that are made available to thenedia/boe/files/markets/assefpurchase

5ah (2 dza8 Ay AdGa YIFN] SO 2LISNI A 2 faciityjoint-bankdmo-statementon-gilt-

Repo Facilities. When combined with the current ongoing expansion of gil lending.pdf?la=en&hash=F3A7D3C66AD3D7F0C
holdings this will mean the DMO can access in excess of £30 billion of the 6FOACADDEDG68CDCA19EF%0a

't CQa 3Af G -lekding te the/rAadket. Tigeidwifl ye no specific limit

on particular stocks.

Businesses that wish to draw from the CCFF for a term extending beyond https://www.bankofengland.co.uk/news/2020/may
May 2021 will need to send a letter to HMT that commits to showing restr: /update-to-the-covid-corporatefinancingfacility

in the payments of dividends and other capital distributions, and on senior

during the period in which their commercial paper is outstanding. Secondl

businesses which have used the CCFF will be able to repay their drawing

if they choose to do so. Finally, HMT and the BoE have decided to publist

names of the businesses that have used CCFF, as well as the amounts

borrowed. The BoE has updated its market notice to reflect these change:

The Bank discontinuedi®onth CTRF operations at the end of May 2020. Thetps://www.bankofengland.co.uk/markets/market
final operation was scheduled to take place on 28 May. notices/2020/updateon-the-contingentterm-repo-
facility-22-may-2020

The short article sets out the channels through which C&@IBas affected  htips://www.bankofengland.co.uk/bank
economic activity namely the public health measures to contain the diseaseyverground/2020/howdoescovid-19-affect
as well as amplifiers, such as uncertaiabout the duration and effects of economieactivity-and-inflation

restrictions.
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https://www.bankofengland.co.uk/-/media/boe/files/news/2020/april/hmt-and-boe-announce-temporary-extension-to-ways-and-means-facility.pdf
https://www.bankofengland.co.uk/news/2020/may/update-to-the-covid-corporate-financing-facility
https://www.bankofengland.co.uk/bank-overground/2020/how-does-covid-19-affect-economic-activity-and-inflation

Policy initiatives in response to the CO\MDpandemic; UK
Supervisory policy: Capital and stress testii§g)(

Institution Date

BoE (FPC)  12.03.20

BoE/FPC/PR/ 11.03.20
11.03.20

BoE/FPC 11.03.20
11.03.20

Sector

Banking

Banking

Insurance

Headline

FPC reduces
CCyB to zero

Statement on
drawdown of
buffers

Insurance
companies
invited to
request
recalculation of
transitional
measures

Summary Link

Reduction of countercyclical capital buffer (CCyB) to 0%. The rate had be: https://www.bankofengland.co.uk/news/2020/mar:
and had been due to reach 2% by December 2020. The FPC expects to  h/boe-measuredo-respondto-the-economic
maintain the 0% rate for at least 12 months, so that any subsequent increi shockfrom-covid-19

would not take effect until March 2022 at the earliest.

The FPCannouncédK I & +Fff St SySyida 2F oL y1htps//www.bankofengland.co.uk/news/2020/mar
be drawn down as necessary to support the wider economy through the s h/boe-measureso-respondto-the-economie
caused by COVAL®. shockfrom-covid-19

1f2y3aARS (KS Cthd PRA set ot jfsRerpgc@idiY tBay fitnshttps://www.bankofengland.co.uk/prudential
should not increase dividend and other distributions in response to draw regulation/publication/2020/statemenby-the-pra-
down of buffers. accompanyingneasuresannouncedby-the-fpc

In response tdalling government bond yields in the preceding weeks, the | https://www.bankofengland.co.uk/news/2020/mar:
invites requests from insurance companies to use the flexibility in Solvenc h/boe-measureso-respondto-the-economie
regulations to recalculate transitional measures that smooth the impact of shockfrom-covid19

market movements.

https://www.bankofengland.co.uk/prudential
The PRA has invited firms to apply for a recalculation of the Transitional regulation/publication/2020/statemenby-the-pra-
Measures on Technical Provisions (TMTP) due to movements-fneiéstates accompanyingneasuresannouncedby-the-fpc
and the risks posed by COVIB, and is willing to accept applications from
firms to recalculate TMTP as at 31 March 2020.
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https://www.bankofengland.co.uk/news/2020/march/boe-measures-to-respond-to-the-economic-shock-from-covid-19
https://www.bankofengland.co.uk/news/2020/march/boe-measures-to-respond-to-the-economic-shock-from-covid-19
https://www.bankofengland.co.uk/prudential-regulation/publication/2020/statement-by-the-pra-accompanying-measures-announced-by-the-fpc
https://www.bankofengland.co.uk/news/2020/march/boe-measures-to-respond-to-the-economic-shock-from-covid-19
https://www.bankofengland.co.uk/prudential-regulation/publication/2020/statement-by-the-pra-accompanying-measures-announced-by-the-fpc

Policy initiatives in response to the CO\MDpandemic; UK
Supervisory policy: Capital and stress testi§)(

Institution

BoE/PRA

BoE/PRA

BoE

Date

20.03.20

20.03.20

20.03.20

Sector

Banking

Banking

Banking

Headline

Cancellation of
2020 annual
cyclical scenario
(ACS) stress tes

Amendments to
timetable for
the Biennial
Exploratory
Scenario (BES)
exercise

Potential delay
to Basel 3.1
implementation
in the UK

Summary Link

The planned 2020 stress test for the eight major UK banks and building  https://www.bankofengland.co.uk/news/2020/mar:

societiesg known as the annual cyclical scenario (AgiStancelled. h/boe-announcessupervisoryand-prudentiak
policymeasuredo-addressthe-challengesf-
COVIE9

On liquidity, the BoE was due to publish the results of the 2019 BES on  https://www.bankofengland.co.uk/news/2020/mar

liquidity in mid2020. In order to alleviate burdens on core treasury staff at h/boe-announcessupervisoryand-prudentiat

banks, this exercise has been paused until further notice. policymeasuredo-addressthe-challengesf-
COVIEm9

Second, in terms of climate risk, the BoE published a discussion paper on

2021 BES on the financial risks from climate change on 18 December 201

Bank will take stock of responses as well as the evolving situation, with a

to announcing the way forward in the summer.

On 20 Marctthe UKgovernment announced that it will be introducing https://www.bankofengland.co.uk/news/2020/mar:

legislation that will enable the implementation of Basel 3.1 in theTi€.PRA h/boe-announcessupervisoryand-prudentiak
acknowledges that the existing Basel timetable may prove to be challengi policymeasurego-addressthe-challengesof-
and is coordinating internationally to ensure that implementation will happ COVIBL9

alongside other major jurisdictions.

https://www.bis.org/press/p200327.htm
On 27March the Basel Committee on Banking Supervision (BCBS) announced
that the global target implementation date for revisions to Basel 3 (Basel &
will be delayed from 1 January 2022 to 1 January 2023.

On 31 March, HMT arttie PRA issued a joint statement welcoming the delay
to Basel 3.1 implementation. Both institutions state that they remain
committed to the full, timely and consistent implementation of Basel 3.1 ai
will work together towards a UK implementation timetable that is consistet
with the one year delay.
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https://www.bankofengland.co.uk/news/2020/march/boe-announces-supervisory-and-prudential-policy-measures-to-address-the-challenges-of-covid-19
https://www.bankofengland.co.uk/news/2020/march/boe-announces-supervisory-and-prudential-policy-measures-to-address-the-challenges-of-covid-19
https://www.bankofengland.co.uk/news/2020/march/boe-announces-supervisory-and-prudential-policy-measures-to-address-the-challenges-of-COVID-19
https://www.bis.org/press/p200327.htm

Policy initiatives in response to the CO\MDpandemic; UK
Supervisory policy: Capital and stress testBi§)(

Institution

PRA

PRA

PRA

Date

30.03.20

30.03.20

31.03.20

Sector

Banking

Banking

Banking

Headline

Statement on
VAR back
testing
exceptions
temporary
approach

Statement on
exposure value
for internal
models method
counterparty
credit risk

Dear CEQetters
to largest UK

GKS
expectations
that they should
cancel the
distribution of
outstanding
2019 dividends

Summary

In order to mitigate the possibility of proyclical market risk capital
requirements through the automatic application of a higher VAR multiplier
PRA will allow firmg on a temporary basig to offset increases due to new
exceptions through a commensurate reduction in rigk$-in-VAR (RNIV)
capital requirements.

The PRA states that it is aware that some firms have recently experiencec
significant moves in Counterparty Credit Risk (CCRyaglhted assets
(RWAs), and it understands that these moves are partially attributable to |
margin calls following significant intraday market price movements.

The PRA published a series of individual Dear CEO letters to the six large

Link

https://www.bankofengland.co.uk/
/media/boe/files/prudential
requlation/publication/2020/vatbacktesting:
exceptionstemporary
approach.pdf?la=en&hash=2C747DA5257758AE
33B47DE2D29F7DBB2D86F

https://www.bankofengland.co.uk/
/media/boel/files/prudentiat
requlation/publication/2020/exposur&aluefor-
internakmodelsmethod-counterparty
risk.pdf?la=en&hash=E5EA72573DD4D787ABDLC
427E8A1F47CB05B25

https://www.bankofengland.co.uk/prudential

deposittaking banks and the Nationwide building society. In the letter, PRArequlation/letter/2020/letter-from-samwoodsto-
banks outlining CEO Sam Woods asked the banks to cancel all outstanding payments of uk-deposittakerson-dividendpaymentsshare

including not paying any cash bonuses to senior staff and material risk tak
or to initiate any share buybacks on ordinary shares.

Following statements released by the banks informing of their intention to
comply with the request, the PRA released a statement outlining its
assessment that UK banks are currently sufficiently capitalised to withstar

iKS O2YB6AYSR AYLIOG 2F + 4aSOSNBE
O2yGSElG: (GKSe& RSaONROGS (KS RADARS
LINBOFdziA2y I NBE &a0GSL¥E RdzS G2 GKS NP

the wider economy through the disruption caused by CGMDThey
underline their view that the decision to request the cancellation of 2019
dividends does not reflect an opinion that these measures are needed to |
banks maintain adequate capital positions.

t w! (dividends and to take other measures to ensure profits are not distributed. buybacksand-cashbonuses

https://www.bankofengland.co.uk/prudential

regulation/publication/2020/prastatementon-
deposittakersapproachto-dividendpayments
sharebuybacksand-caskbonuses
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https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/publication/2020/var-back-testing-exceptions-temporary-approach.pdf?la=en&hash=2C747DA5257758AE3AF33B47DE2D29F7DBB2D86F
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/publication/2020/exposure-value-for-internal-models-method-counterparty-risk.pdf?la=en&hash=E5EA72573DD4D787ABDD939427E8A1F47CB05B25
https://www.bankofengland.co.uk/prudential-regulation/letter/2020/letter-from-sam-woods-to-uk-deposit-takers-on-dividend-payments-share-buybacks-and-cash-bonuses
https://www.bankofengland.co.uk/prudential-regulation/publication/2020/pra-statement-on-deposit-takers-approach-to-dividend-payments-share-buybacks-and-cash-bonuses

Policy initiatives in response to the CO\MDpandemic; UK
Supervisory policy: Capital and stress tes{/é)

Institution

PRA

PRA

PRA

Date Sector

31.03.20 Insurance

09.04.20 Banking

20.04.20 Banking

Headline

Dear CEO letters
to UK insurers
on the
distribution of
profits

Systemic Risk
Buffer (SRB)
maintained at
December 2019
level

Q&A on the use
2F ol ylze
and liquidity
buffers

Summary Link

The PRA expects boards to pay close attention to the need to protect https://www.bankofengland.co.uk/

policyholders and maintain safety and soundness when considering any /media/boe/files/prudentiak

distributions to shareholders or making decisions on variable remuneratio requlation/letter/2020/letter-from-samwoodsto-

order to support the economy throughout the disruption arising from COV insurersdistribution-of-

19. profits.pdf?la=en&hash=C1FF7D6C560E1C377C
1513E27F16646A1B70

The letter reminds insurers that according to Supervisiiatement4/18,
boards should satisfy themselves that each distribution is prudent and
consistent with their risk appetite. It also states that in the current situatior
AKAIK dzy OSNIiIAyGeésxs Al A& ONRGAOL
prudently in order both to ensure that they are able to meet the commitme
they have made to policyholders in a way that is consistent with the
expectations of the Financial Conduct Authority, and to enable them to
continue to invest in the economy.

The PRA decided to maintain SRB rates at the rate set in December 201¢ https://www.bankofengland.co.uk/

response to the economic shock from CO¥Y®until at least December 202. /media/boe/files/prudentiak
requlation/publication/2020/pradecisioron-srb-
rates.pdf?la=en&hash=F2888919B63C42E52BAE
BESE9CE478CD420A4

The PRA states its expectation that banks should prioritise continuing to  https://www.bankofengland.co.uk/

provide services to the wider economy, even if it means their LCR ratio gc /media/boe/files/prudentiak

significantly below 100%. The Q&A also covers the implications for banks regulation/publication/2020/gandaon-the-use-of-
using their liquidity bufferg reiterating that LCR breaches will not liquidity-and-capitat

automatically trigger any automatic restrictions. On capital, the PRA gives buffers.pdf?la=en&hash=151DF13BD8CA7E375E
overview of the implications of using capital buffers, including the automat 5BC5A44F9A299C1235D

restriction of distributions that banks will face upon using their publicly

disclosed regulatory buffers. For both capital and liquidity, there is ne pre

specified time period in which buffers should be restored, and the PRA wi

IAPS olyla I aLISOATAO GAYS LISNR2F

the case of capital, this is likely to be a significant time after the end of the

current stress.
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https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/letter/2020/letter-from-sam-woods-to-insurers-distribution-of-profits.pdf?la=en&hash=C1FF7D6C560E1C377CC35C1513E27F16646A1B70
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/publication/2020/pra-decision-on-srb-rates.pdf?la=en&hash=F2888919B63C42E52BAE8C1BE5E9CE478CD420A4
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/publication/2020/qanda-on-the-use-of-liquidity-and-capital-buffers.pdf?la=en&hash=151DF13BD8CA7E3755D515BC5A44F9A299C1235D

Policy initiatives in response to the CO\MDpandemic; UK
Supervisory policy: Capital and stress test{b/é)

Institution

BoE

PRA

PRA

Date Sector

07.05.20 Banking

04.05.20  Banking

07.0520  ganking

Headline

Statement by
the BoE and
PRA on
resolution
measures and
COVID19

Statement on
credit risk
mitigation
eligibility and
leverage ratio
treatment of
loans under
the Bounce
Back Loan
scheme
Statement by
the PRA on
conversion of
Pillar 2A capital
requirements
from RWA
percentage to
nominal
amount

Summary Link

The BoE and PRA set out changes to resolution measures to alleviate https://www.bankofengland.co.uk/

operational burdens on firms, announcing changes to the Resolvability  /media/boe/files/news/2020/may/statementy-

Assessment Framework, Valuation in Resolution, resolution plan reportin¢ the-bankof-englandand-pra-on-resolutior

and Minimum Requirement for Own Funds and Eligible Liabilities (MREL) measuresand-covid
19.pdf?la=en&hash=4E8567A6ED4BDA7DE5BII
C80B1331F2CCA653

The PRA set out its observations on the risk weighted treatment of exposutégs://www.bankofengland.co.uk/

under the scheme, particularly eligibility for recognition as unfunded credit /media/boe/files/prudentiak

risk mitigation (CRM) under the Capital Requirements Regulation (CRR). Inegulation/publication/2020/statemenbn-bbls-
regards to the UK leverage ratio framework, the PRA is offering a andleverageratio-

modification by consent for banks subject to the UK Leverage Ratixclude treatment.pdf?la=en&hash=41877EE26855CDC6ES8
loans under this scheme from the leverage ratio total exposure measure, ifEADOASBFA3485C4D953656

they choose to do so.

For the 2020 and 2021 SREP processes, the PRA will set the Pillar 2A as a@ttps://www.bankofengland.co.uk/prudential
nominal amount, rather than as a percentage of capital requirements. Thisregulation/publication/2020/conversiof-pillar-
will allow banks to increase their lending, including under government 2a-capitatrequirementsfrom-rwa-percentageto-
support schemes, with the Pillar 2A capital buffer not rising commensuratelyznominatamount

Regulatory, monetary and fiscal policy initiatives in response to the GC/pandemic 19


https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/publication/2020/statement-on-bbls-and-leverage-ratio-treatment.pdf?la=en&hash=41877EE26855CDC6E8EAD0A5BFA3485C4D953656
https://www.bankofengland.co.uk/prudential-regulation/publication/2020/conversion-of-pillar-2a-capital-requirements-from-rwa-percentage-to-a-nominal-amount

Policy initiatives in response to the CO\MDpandemic; UK
Supervisory policy: IFR31/2)

Institution

BoE/PRA

Date Sector

20.03.20 Banking

FCA/PRA/FR( 26.03.20 Banking

PRA

26.03.20 Banking

Headline

Statement on
IFRS9 and
COVIB19

Joint statement
addressed to
companies,
auditors,
investors and
other
stakeholders

Dear CEO letter
on COVIEL9:
IFRS 9, capital
requirements
and loan
covenants

Summary Link

Forwardlooking information used to incorporate the impact of CO¥f8on  https://www.bankofengland.co.uk/news/2020/mar:

borrowers into the expected credit loss (ECL) estimate needs to be both h/boe-announcessupervisoryand-prudentiat

reasonable and supportable for the purposes of IFRS9. Given the sudden policymeasureso-addressthe-challengef-covid

of the virus, the PRA believes that there is very little such information 19
available as yet, and regards the preparation of reliable and detailed forec

as very challenging currently. In the event firms believe such forecasts ca
made, the PRA expects firms to reflect the temporary nature of the shock,
fully take into account the significant economic support measures already
announced by global fiscal and monetary authorities.

In particular, any such forecasts should take into account the relief measu
such as repayment holidagghat will be made available to enable borrowers
who are affected by the COVI® outbreak to resume regular payments. Our
SELISOGIFGA2Yy A& GKFEG StAaraortrade 7
repayment holidays should not automatically, other things being equal, be
sufficient condition to move participating borrowers into Stage 2 ECL.

The FCA, FRC and PRA announced a series of actions including: https://www.bankofengland.co.uk/
A Allowing listed companies an extra two months to publish their audited /media/boe/files/prudential
annual financial reports; guidance from the FRC for companies preparinggulation/publication/2020/jointstatementon-
financial statements in the current uncertain environment. covid19.pdf
A Guidance from the PRA regarding the approach that should be taken by
banks, building societies and PR&signated investment firms in assessi
expected loss provisions under IFRS9.
A Guidance from the FRC for audit firms seeking to overcome challenges in
obtaining audit evidence.

The Dear CEO letter provides detailed guidance on IFRS9 accounting anc https://www.bankofengland.co.uk/
regulatory definition of default; treatment of borrowers who breach [media/boeffiles/prudentiat

covenants; and the regulatory capital treatment of IFRS9. The letter requlation/letter/2020/covid19-ifrs-9-capitat
emphasises the need to weigh up the sharp, large reduction in activity in t requirementsand-loancovenants.pdf
shortterm against the potential for a rebound when social distancing

measures are lifted, and the government and central bank measures take

the interim.
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https://www.bankofengland.co.uk/news/2020/march/boe-announces-supervisory-and-prudential-policy-measures-to-address-the-challenges-of-covid-19
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/publication/2020/joint-statement-on-covid-19.pdf
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/letter/2020/covid-19-ifrs-9-capital-requirements-and-loan-covenants.pdf

Policy initiatives in response to the CO\MDpandemic; UK
Supervisory policy: IFR32/2)

Institution

PRA

PRA

PRA

Date Sector

23.04.20 Banking

22.05.20 Cross
sector

04.06.20 Banking

Headline Summary Link

Followupnote ¢ KS y23GS Of I NAFASE K2g (GKS LAY G4 htps://www.thepensionsregulator.gov.uk/en/covic
toinsurerson 'Y ol yl14as &aSddAy3 2dzi GKS tw! Qa L -19coronaviruswhatyouneedto-consider/de
theletterfrom F2NJ G KSANJ FANXYa FyR t2Fy 02@Sy!l yiinvestmentandtransfervaluescovid19-guidance
Sam Woods assessments of loan creditworthiness and treatment of unrated assets.  for-trustees

'COVID19: IFRS

9, capital

requirements

and loan

covenants'

Statementon  The paper deals with the treatment of borrowers coming to the end of a  https://www.bankofengland.co.uk/prudential
regulatory payment deferral period, and takes into consideration the draft guidelines regulation/publication/2020/statemenbn-
capital and IFRS the FCA published on Friday about how lenders should treat borrowers at applicatiorregulatorycapitatifrs9
9 requirements end of the initial deferral period. The PRA's view is that eligibility for, and
for payment of, Covidl9 related payment deferrals or extensions to those deferrals
holidays INFYGSR Ay I O0O2NRIFYOS gAGK GKS CJ

automatically result in a loan: (a) being regarded as having suffered a

AAAYATAOIYyG AyONBLlAaS A yimpaikdieEAL N

purposes, or (b) triggering a default under CRR.

Letter from Sam The letter updates the March guidance to address exits from initial retail  https://www.bankofengland.co.uk/

Woods on mortgage payment deferrals, and was published in response to the updati /media/boe/files/prudentiat

W/ 2-WAIFRS ¢ FCA guidance that states that when there has been a payment deferral, regulation/letter/2020/covid-19-ifrs-9-capital

and capital counting of days past due should be based on the agreed schedule for the requirementsfurther-

requirements¢  purposes of the ECL backstops and for the CRR definition of default. guidance.pdf?la=en&hash=54F6135B7FC40349E
Further 6123459133EC81EES36F

guidance on

initial and

further

payment

RSTSNNI €
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https://www.bankofengland.co.uk/prudential-regulation/publication/2020/statement-on-application-regulatory-capital-ifrs9
https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/letter/2020/covid-19-ifrs-9-capital-requirements-further-guidance.pdf?la=en&hash=54F6135B7FC40349B2976123459133EC81EE536F

Policy initiatives in response to the CO\MDpandemic; UK
Supervisory policy: LIBOR and operational resilience

Institution Date Sector
BoE 20.03.20 Cross
sector
BoE/FCA 25.03.20 Cross
sector
FCA 01.05.20 Cross

sector

Headline

Operational
resilience and
Outsourcing
consultations
extended

FCABOE and
members of the
Working Group
on Sterling Risk
Free Reference
issue statement
on impact of
COVIBE19 on
firms' LIBOR
transition plans

Further
Statement from
the RFRWG on
the impact of
COVIBR19 on
the timeline for
FTANYAQ
transition plans

Summary Link

The deadline for responses to the current Bank and PRA consultations on https://www.bankofengland.co.uk/news/2020/mar:
G.dZAf RAY3 hLISNIdGAz2yLtf wSaAf A Sy OSYhboe-announcessupervisoryand-prudential
ASNBAOS&ae YR G(KS tw! O2yadz G GA 2 policymeasureso-addressthe-challengesof-
YIEylF38YySyihGé oAatts Ay fAYyS SAGK G KkCOVIELO

The central assumption that firms cannot rely on LIBOR being published ¢ https://www.fca.org.uk/news/statements/impact
the end of 2021 has not changed and should remain the target date for all COVIBEL9-firms-libor-transition-plans

firms to meet. Many preparations for transition will be able to continue. Th

has, however, been an impact on the timing of some aspects of the transii

programmes of many firms. Particularly in segments of the UK market tha

have made less progress in transition and are therefore still more reliant c

LIBOR, such as the loan market, CEMI3 likely to affect some of the interii

transition milestones.

The Working Group on Sterling Risk Free Reference Rates (RFRWG) https://www.fca.org.uk/news/statements/further
recommends that: by en@3 2020 lenders should be able to offer AHOBOR statementrfrwg-impactcoronavirustimeline-firms-
linked products to their customers and after the eQ@® 2020, lenders should libor-transition-plans

include clear contractual arrangements in all new anfimanced LIBOR

referencing loan products to facilitate conversion ahead of-26d1. In

addition, there should be no new issuances of sterling Li&@dRencing loan

[ products with maturities beyond the end of 2021 by e@d 2021.

¢KS C/13 .29 YR (G4KS / KFANI 2F GKE

RSt APSNE 2 WorkplahSncludiBgvhrdughpublishing guidance on
wizdAK fS3aFro6eqQ O2yiaN)rOla FyR GKS

in legacy cash products to assist LIBOR transition in cash markets. They \
also continue to assess the evolving impact of CE&@Ibn transition plans.
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https://www.bankofengland.co.uk/news/2020/march/boe-announces-supervisory-and-prudential-policy-measures-to-address-the-challenges-of-covid-19
https://www.fca.org.uk/news/statements/impact-coronavirus-firms-libor-transition-plans

Policy initiatives in response to the CO\MDpandemic; UK
Supervisory policy: Amendments to other planned activitigg)(

Institution

BoE

BoE

BoE

BoE/FCA

Date

20.03.20

20.03.20

20.03.20

20.03.20

Sector

Banking

Banking

Banking

Investme
nt
manage
ment

Headline

Scaling back of
data requests,
on site visits
and deadlines

Review of SMF
approval
process

Internal Ratings
Based (IRB)
models
initiatives
delayed

Postponement
of the joint BoE
| FCA survey
into operr
ended funds

Summary Link

Bank and PRA supervisors will review their work plans so thatritical data https://www.bankofengland.co.uk/news/2020/mar
requests, orsite visits and deadlines can be postponed, where appropriate h/boe-announcessupervisoryand-prudentiak

This includes pausing the skilled persons Section 166 reviews relating to t policymeasurego-addressthe-challengesof-
NEBftAFIOAfAGE 2F olyl1aQ NB3IdzZ I §2NB COVIELY

The PRA will review its approach for considering and processing applicati https://www.bankofengland.co.uk/news/2020/mar:

with a view to reducing the burdens involved during current events. h/boe-announcessupervisoryand-prudentiak
policymeasuredo-addressthe-challengesf-
COVIEm9

The implementation of proposals related to the Definition of Default, https://www.bankofengland.co.uk/news/2020/mar:

Probability of Default, and Loss Given Default estimation, will be delayed h/boe-announcessupervisoryand-prudentiak
2yS @8N G2 ™M WEHydzad NBE uwauud ¢ KS Y policymeasureso-addressthe-challengesof-
delayed until the same date. Firms using the standardised approach to cr¢ COVIBEL9

risk will also benefit from a delay to changes they need to make as part of

guidelines on definition of default.

The planned survey has been delayed until further notice, with a subsequ' https://www.bankofengland.co.uk/news/2020/mar:

impact on the FCA consultation that would have followed. h/boe-announcessupervisoryand-prudentiat
policymeasurego-addressthe-challengesof-
COVIm9
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https://www.bankofengland.co.uk/news/2020/march/boe-announces-supervisory-and-prudential-policy-measures-to-address-the-challenges-of-covid-19
https://www.bankofengland.co.uk/news/2020/march/boe-announces-supervisory-and-prudential-policy-measures-to-address-the-challenges-of-covid-19
https://www.bankofengland.co.uk/news/2020/march/boe-announces-supervisory-and-prudential-policy-measures-to-address-the-challenges-of-covid-19
https://www.bankofengland.co.uk/news/2020/march/boe-announces-supervisory-and-prudential-policy-measures-to-address-the-challenges-of-covid-19

Policy initiatives in response to the CO\MDpandemic; UK
Supervisory policy: Amendments to other planned activitg)(

Institution

PRA

FCA

Date Sector

02.04.20 Banking

21.03.20 Cross
sector

Headline

Regulatory
reporting and
disclosure
amendments

Request for
moratorium on
publication of
financial
statements

Summary Link

The PRA outlined its approach to regulatory reporting and Pillar 3 disclost https://www.bankofengland.co.uk/

for UK banks, building societies, designated investment firms and credit u /media/boe/files/prudentiak

in response to COVAL®D. regulation/publication/2020/regulatoryreporting
covid

¢KS tw! KlIa O2yaiRSNSRNILK&chandwilDa 19.pdf?la=en&hash=8B7DCOB5B5B0B5563ADCE

accept delayed submission for the following aspects of harmonised regule EASFE32A5B561527

reporting, where the original remittance deadlines fall on or before 31 May

2020: COREP solvency; FINREP; Liqgistigile funding; Large exposures al

concentration risk; Leverage ratio; Asset encumbrance; Resolution plan

reporting (excluding liability structure. The PRA will accept a delay of up t

month.

The PRA will not accept delays on remittance for: the liquidity coverage re
and additional liquidity reporting metrics; and information on institutions
liability structure, including intrgroup financial connections that is required
as mart of reporting for resolution planning purposes.

The PRA will accept delayed submission on a number ecbRRéd regulatory
reporting obligations. This includes a delays of up to two months on Annu
reports and accounts, and a one month delay on: memorandum items;
sectoral information; quarterly returns for credit unions; rifenced bodies
returns; and forecast financial statements

The FCA has requested those companies that were due to publish their  https://www.fca.org.uk/publication/correspondenc
preliminary financial statements shorthfter 21 Marchto delay this, in light ol e/fca-requestsdelayforthcomingannouncement
COVIEL9. It acknowledged that the unprecedented events of the last couplereliminaryfinanciataccounts.pdf

of weeks mean that the basis on which companies are reporting and plani

is changing rapidly. It is important that due consideration is given by

companies to these events in preparing their disclosures. Observing

timetables set before this crisis arose may not give companies the necess

time to do this.
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https://www.bankofengland.co.uk/-/media/boe/files/prudential-regulation/publication/2020/regulatory-reporting-covid-19.pdf?la=en&hash=8B7DC0B5B5B0B5563ADCBE54E45FE32A5B561527
https://www.fca.org.uk/publication/correspondence/fca-requests-delay-forthcoming-announcement-preliminary-financial-accounts.pdf

Policy initiatives in response to the CO\MDpandemic; UK
Supervisory policy: Amendments to other planned activitig)(

Institution

FCA

FCA

BoE/PRA

FCA

Date

17.03.20

18.03.20

23.03.20

19.03.20

Sector

Cross
sector

Investme
nt
Manage
ment

Insurance

Insurance

Headline

Statement on
Market Abuse
Regulation

Statement on
property fund
suspensions

Approach to
regulatory
reporting for UK
insurers in
response to
COVIB19

Expectations for
General
Insurance firms

Summary Link

The FCA issued a statement requiring that issuers should continue to con https://www.fca.org.uk/publications/newsletters/pr
with their obligations under the Market Abuse Regulation and relevant FC imary-marketbulletin-issueno-27-COVIBL9-update
rules. The=CA accepts that COVID may create challenges in the operation

of disclosure committees, but it expects listed issuers to make every effor

meet their disclosure obligations in a timely manner. In the short term, th

FCA accepts that there might be delays as new processes are put in place

The FCA understands that certain Standing Independent Valuers have  https://www.fca.org.uk/news/statements/property
determined that there is currently material uncertainty over the value of  fund-suspensions

commercial real estate (CRE). In such situations, a fair and reasonable

valuation of CRE funds cannot be established. As a result, some manage!

openended CRE funds have temporarily suspended dealing in units of these

funds and others are likely to follow for the same reason.

Suspensions can be used by managers of eeted funds, in line with their
obligations under applicable regulations. In these circumstances, suspens
likely to be in the best interests of fund investors.

This statement outlines the PRA's approach to regulatory reporting in https://www.bankofengland.co.uk/prudential
responsetoCOVIR p F YR o6dzAf R& 2y 9Lht! Q& regulation/publication/2020/covid1equlatory
flexibility regarding the deadline for supervisory reporting and public reportingamendments

disclosures due to COVID. The PRA has, among other things, delayed its
deadlines for annual and Q1 quarterly reporting, as well as for reporting o
firms' SFCRs, RSRs and ORSAs.

The FCA set out expectations for general insurance firms and provided  https://www.fca.org.uk/news/presseleases/fca
information for consumers about what they should see from their insuranc setsout-expectationsgeneratinsurancefirms-
provider during the COVHD9 pandemic. duringCOVIB1L9-COVIBE19-pandemic
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https://www.fca.org.uk/publications/newsletters/primary-market-bulletin-issue-no-27-coronavirus-update
https://www.fca.org.uk/news/statements/property-fund-suspensions
https://www.bankofengland.co.uk/prudential-regulation/publication/2020/covid19-regulatory-reporting-amendments
https://www.fca.org.uk/news/press-releases/fca-sets-out-expectations-general-insurance-firms-during-coronavirus-COVID-19-pandemic

Policy initiatives in response to the CO\MDpandemic; UK
Supervisory policy: Amendments to other planned activiiggs)

Institution Date Sector
FCA 26.03.20 Cross
sector
FCA 26.03.20 Cross
sector
FCA 31.03.20 Cross
sector

Headline

Firms expected
to continue
recording calls

Expectations on
financial
resilience for
FCA sole
regulated firms

Dear CEO letter
to firms
providing
services to retail
investors on the
relaxation of
certain FCA
rules

Summary Link

Firmsshould continue to record calls, although it is accepted that some  https://www.fca.org.uk/firms/informationfirms-
scenarios may emerge where this is not possible. In this situation, firms sl COVIEDL9-COVIELS-response

make the FCA aware, and consider what steps could be taken to mitigate

outstanding risks where unable to record voice communications. This cou

include enhanced monitoring or retrospective review later.

The FCA wants firms to continue operating in these challenging circumste https://www.fca.org.uk/news/statements/fca
and, where possible, intends to provide flexibility where it can. The FCA  expectationsfinanciatresiliencefca-solo-regulated
echoes the PRA's previous statement that capital and liquidity buffers are firms

there to be used in times of stress. It says that firms who have been set bi

Oty dza8§ GKSY (2 adzlLl2NI GKS O2ydaA

be planning ahead and ensuring the sound management of their financial

resources. If the firm needs to exit the market, planning should consider h

this can be done in an orderly way while taking steps to reduce the harm t

consumers and the markets. If a firm is concerned it will not be able to me

its capital requirements, or its debts as they fall due, they should contact t

FCA supervisor with its plan for the immediate period ahead.

The FCA has been in discussion with industry on the operational burden ¢ https://www.fca.org.uk/publication/correspondenc
certain regulatory requirements and has decided to provide flexibility withi e/dear-ceoletter-COVIBELS-updatefirms-providing
the 10% loss reporting rule, Best Execution rules and Client Identity servicesretail-investors.pdf

verification rules. The FCA expects firms to continue to comply with the ru

but flexibility is available where necessary and within certain limits as

stipulated in the letter.
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https://www.fca.org.uk/firms/information-firms-coronavirus-covid-19-response
https://www.fca.org.uk/news/statements/fca-expectations-financial-resilience-fca-solo-regulated-firms
https://www.fca.org.uk/publication/correspondence/dear-ceo-letter-coronavirus-update-firms-providing-services-retail-investors.pdf

Policy initiatives in response to the CO\MDpandemic; UK
Supervisory policy: Amendments to other planned activiftes)

Institution

FCA/PRA

FCA

Date Sector

03.04.20 Cross
sector

08.04.20 Cross
sector

Headline

Senior
Managersand
CertificationRe
gime
(SM&CRand
COVIB19:=
expectations of
joint and solo
regulated firms

Statement of
Policyon listed
companies and
recapitalisation

Summary Link

For solo regulated firms, the FCA recognises that affected firms may nee Soloregulated:

make changes to governance arrangements in certain situations, and firm https://www.fca.org.uk/news/statements/smer
should allocate responsibilities in the way that best enables them to mana coronavirusour-expectationssolo-regulatedfirms
the risks that they face. The FCA will not require submission of Statement

Responsibilities (SoRs) where: the change is to cover multiple sicknesses Joint regulated

other temporary changes in responsibilities related to COMDor the https://www.fca.org.uk/news/statements/joirdfca
change is temporary and the firm is expected to revert to previous pra-statementsmcrcoronaviruscovid19
arrangements.

For jointregulated firms, the FCA and PRA anare that 'significant changes

to an SMF's responsibilities may be required in this period due to tempore

situations as a result of COVID. Flexibilityin the requirement to update and

resubmit updatedSoRs will be provided &slows

A They expect firms to resubmit relevant SoRs as soon as reasonably
practicable taking into account the current circumstances; and

A They understand that firms may take longer than usual to submit revised
SoRs in the presemnvironment

The FCA and PRAve also provided further guidance on, notifications about

temporary arrangements (i.e. 12 week rule), allocation of responsibilities,

furloughing senior management functions and certification requirements fi

dual regulated firms.

The FCA announced a series of measures aimed at assisting companies ' https://www.fca.org.uk/news/statements/listed
new share capital in response to the coronavirus crisis while retaining an companiesrecapitalisationrissuancesoronavirus
appropriate degree of investor protection. Key issues covered were; i) sm
share issues; ii) shorter form prospectuses; iii) working capital statements

issuances durin¢c general meeting requirements under the Listing Rules and v) expectations
the coronavirus under the Market Abuse Regulation.

crisis
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https://www.fca.org.uk/news/statements/smcr-coronavirus-our-expectations-solo-regulated-firms
https://www.fca.org.uk/news/statements/joint-fca-pra-statement-smcr-coronavirus-covid-19
https://www.fca.org.uk/news/statements/listed-companies-recapitalisation-issuances-coronavirus

Policy initiatives in response to the CO\MDpandemic; UK
Supervisorypolicy: Amendments to other planned activitié&7)

Institution

TPR

FCA

FCA

Date

09.04.20

15.04.20

15.04.20

Sector

Cross
sector

Cross
sector

Insurance

Headline

COoVIB19
pension
guidance for
employers

Dear CEO letter
on lending to
small
businesses

Dear CEO letter
on insuring
SMEs

Summary

The guidance sets out how employers can meet their automatic enrolmen

(AE) duties throughout the COVID crisis. It includes information about:

() GKS F2@SNYyYSyiQa w20 wSiSylarzy

(i)  what employers need to know about payroll;

(iif)  maintaining AE pensions contributions;

(iv) information for employers paying more than the minimum AE
contributions;

Link

https://www.thepensionsrequlator.gov.uk/en/medi
a-hub/pressreleases/2026pressreleases/new
cdvid FoHenSomquidancepublishedfor-employers

https://www.thepensionsregulator.gov.uk/en/covid
-19-coronaviruswhat-you-needto-consider/covid
19-an-update-on-reporting-duties-and

(v) re-enrolment responsibilities and flexibilities; and (vi) what employersenforcementactivity

must do if staff ask to opt out or reduce their contributions.
The Pensions Regulatalso announced that it will be adopting a more flexik
approach to reporting obligations for those running occupational schemes
until 30 June 2020.

The letter discusses the FCA's guidance on the Coronavirus Business
Interruption Loan Scheme (CBILS) and FCA's expectations regarding SM'
relation to lending to small businessespecifically, that the FCA expects
banks that lend to SMEs to have a Senior Manager in place with responsi
for that activity. The FCA will, going forward, look for evidence that Board:
O2t t SOUAYA AYF2NXIGAZ2Y 2y FANNXAQ
challenging Senior Managers on the subject.

The letterfocuses on conduct in relation to businesses interruption (BI)
insurance. The FCA expects firms to communicate clearly, accurately and
timely fashion. The FCA has no intention of stepping in where policies ha
basic cover that does not cover pandemics. However, for policies where it
clear that the insurance firm has an obligation to pay out, the FCA expect
that claims are assessed and settled quickly to ensure that financial press
on policyholders are not exacerbated by slow payment. Where there are
reasonable grounds for making a partial payment, the FCA would like firm
adopt the approach of making an interim payment. Where firms disagree
doing so, the FCA expects that firms will send them an explanation of the
grounds for the decision.

https://www.fca.org.uk/publication/correspondenc
e/dear-ceolendingsmaltbusinesses

coronavirus.pdf

https://www.fca.org.uk/publication/correspondenc
e/dear-ceoinsuringsmebusinessnterruption-

coronavirus.pdf
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https://www.thepensionsregulator.gov.uk/en/media-hub/press-releases/2020-press-releases/new-covid-19-pension-guidance-published-for-employers
https://www.thepensionsregulator.gov.uk/en/covid-19-coronavirus-what-you-need-to-consider/covid-19-an-update-on-reporting-duties-and-enforcement-activity
https://www.fca.org.uk/publication/correspondence/dear-ceo-lending-small-businesses-coronavirus.pdf
https://www.fca.org.uk/publication/correspondence/dear-ceo-insuring-sme-business-interruption-coronavirus.pdf

Policy initiatives in response to the CO\MDpandemic; UK
Supervisory policy: Amendments to other planned activi{i€g)

Institution

FCA

BoE

FCA

FCA

Date

20.04.20

04.06.20

02.06.20

03.06.20

Sector

Cross
sector

Capital
markets

Cross
sector

Cross
sector

Headline

FCA
expectations for
wet-ink
signatures in
light of COVID
19

Letter from Sir
JonCunliffe,
Deputy
Governor,
Financial
Stability, to
FMIs on
distribution of
profits given

demands arising

from COVIBE19

Updated
guidance for
firms on
mortgages
during COVIP
19

Guidance for
insurance firms
on product
value and
coronavirus

Summary Link

The FCA has clarified that its rules do not explicitly requireimkesignatures  https://www.fca.org.uk/news/statements/expectati
in agreements, nor do they prevent firms from using electronic signatures onswet-ink-signaturescoronavirusrestrictions
agreements. The validity of signatures is a matter of law and firms must

consider the legal position and the risks of accepting electronic signatures

Firms must also consider the FCA's Principles for Businesses and genera

FCA reiterated that it would accept electronic signatures for fund related

applications and on all applications from mutual societies. It also stated th

firms may use electronic signatures for all interactions with it.

{ANI W2y adlFdSR GKIF{ @¢KSy ! Y Calac( https://www.bankofengland.co.uk/

shareholders or making decisions on variable remuneration, the BoE exp¢ /media/boe/files/letter/2020/letter-from-sir-jon-
them to a) pay close attention to the additional risks and potential financia cunliffe-to-fmis-on-distribution-of-

and operational demands arising from Co%®, and b) to discuss the above profits.pdf?la=en&hash=55B6FBE6DI9DC91D902
with the BoE in advance of making any distribution to shareholders. He fu 375CF109F2F703DE857

remarked that in the current high uncertainty, FMIs face greater risks to th

financial and operational resilience, so it is therefore critical to ensure thei

financial resources continue to be sufficient to maintain the services they

provide to the wider financial system and to absorb potential losses.

The guidance reiterates the importance of the Principles For Businesses ¢ https://www.fca.org.uk/publications/finalised
MCOB and provides advice on fair treatment of customers at the end of guidance/mortgagesnd-coronavirusupdated
payment deferral period, repossessions, and debt help and guidance. The guidancefirms

guidance came into effect on 04 June 2020 and is intended to remain in p

till 31 October 2020.

The FCA expects firms which are manufacturers and/or product providers https://www.fca.org.uk/publications/finalised
consider whether and how coronavirus may have materially affected the v guidance/producivalueand-coronavirusguidance
of their insurance products (for example, if they are no longer able to prov insurancefirms

expected contractual benefits, either in the expected form, to the expectec

timeframe, or at all, or if there has been a reduction in the chance of

underlying insured events happening for any holders of the policy), and

demonstrate to the FCA how they have met their obligations at a product |

and treated their customers fairly.
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https://www.bankofengland.co.uk/-/media/boe/files/letter/2020/letter-from-sir-jon-cunliffe-to-fmis-on-distribution-of-profits.pdf?la=en&hash=55B6FBE6D9DC91D9026C9375CF109F2F703DE857
https://www.fca.org.uk/publications/finalised-guidance/mortgages-and-coronavirus-updated-guidance-firms
https://www.fca.org.uk/publications/finalised-guidance/product-value-and-coronavirus-guidance-insurance-firms

Policy initiatives in response to the CO\MDpandemic; UK
Supervisory policy: Sheselling

Institution Date Sector Headline Summary Link

FCA 17.03.20 Cross Statementson TheC/ ! (221 y2iS8 2F GKS 9dzNB LISy { hitps//www.fca.org.uk/firms/informationfirms-
23.03.20  sector short-selling decision totemporarily lower the reporting threshold for net short positions, COVIBL9-COVIBL9-response
31.03.20 and willapply this change in the UK. However, to receive these data required

OKIFy3Sa G2 GKS C/! Qa G(SOKyz2f 238 d hitps://www.fca.org.uk/news/statements/statemen
effect these changes and how long it will take to implement them. In the  t-uk-markets

meantime, firms should continue to report according to the previous

thresholds, until further notice.

On 23 March, the FCA released a statement which outlined ithteintion to
keep markets open and orderly, implying a reluctance to impose swdiihg
bans of their own.

On 31 March, the FCA confirmed that the required changes have been mi
and it will be ready to receive notifications at the lower threshold from 6 A
Firms are not required to amend and resubmit notifications submitted

between 16 March and 3 April. If firms are unable to amend their systems
report at the threshold from this date, they should reach out to the FCA to
discuss further. The new reporting obligation will apply to shares for whict
FCA is the relevant competent authority and not to exempted shares whel
the principal venue for the trading of the shares is located outside of the E
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Policy initiatives in response to the CO\MDpandemic; UK
Supervisory policyConsumer protection (1/5)

Institution

FCA

FCA

Date

20.03.20

23.03.20

Sector

Banking

Investme
nt
Manage
ment

Headline

Guidance to
firms on
mortgages

Measures to
ensure that
markets
continue to
function in an
orderly manner

Summary Link

TheFCA published guidance for mortgage lenders, mortgage administratorsitps://www.fca.org.uk/firms/mortgagesCOVIBEL9-

home purchase providers and home purchase administratdustomers quidancefirms
should be granted a payment holiday for an initial period of three months,
where they may experience payment difficulties as a result of CQYHnd
where they have indicated they wish to receive one.
Firms should ensure that there is no additional fee or charge (other than
additional interest) as a result of the payment holiday.

A The guidance also sets out the steps firms should take to ensure that the
LI &@YSyi K2t ARFe R2Sa y2i KI @S |
score.

A Finally, the FCA makes clear thegpossession should not be commenced
or continued with unless the firm can demonstrate clearly that the
customer has agreed it is in their best interest.

The FCA assured markets that it is working with international counterparts https://www.fca.org.uk/news/statements/statemen

the US, EU and elsewhere so that markets can remain open and oidéttly. t-uk-markets
regards to short selling, the FCA stated that it has not currently banned sk

selling despite other European authorities having done so. It is continuing

monitor market activity. Aggregate net short selling activity reported to FC

low as a percentage of total market activity and has decreased in recent d

It will continue to fluctuate, but there is no evidence that short selling has

been the driver of recent market falls.
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Policy initiatives in response to the CO\MDpandemic; UK
Supervisory policyConsumer protection (2/5)

Institution

FCA

FCA

FCA

Date

02.04.20

17.04.20

20.04.20

Sector

Cross
sector

Cross
sector

Cross
sector

Headline

FCA proposes
temporary
financial relief
for customers
affected by
COVIBR19

Draft guidance
on motor
finance and
high-cost credit,
and COVIEL9

Temporary
guidance on
rent-to-own,
buy-now pay-
later and
pawnbroking
agreements
amid the
COoVIb19
outbreak

Summary Link

The FCA's proposals are to: https://www.fca.org.uk/news/presgeleases/fca
A Set outits expectations on firms to offer a temporary payment freeze onproposestemporaryfinanciatrelief-customers
loans and credit cards where consumers face difficulties with their fina impactedCOVIEL9
as a result of COVAD®, for up to three months.
A Ensure that for customers who have been hit financiallC®VIBL9 and
already have an arranged overdraft on their main personal current
account, up to £500 will be charged at zero interest for up to three
months.
A Require firms to make sure that all overdraft customers are no worse off
on price when compared to the prices they were charged before the
recent overdraft changes came into force.
A Ensure consumers using any of these temporary measures should not
their credit rating affected because of this.

Proposals include that firms should provide-en8nth payment deferral to https://www.fca.org.uk/publications/gquidance

customers who are having temporary difficulties meeting finance or leasin consultations/motorfinancecoronavirus

payments due to COVAI®. Customers should also be able to request a

payment deferral at any point after the guidance comes into force for a pe https://www.fca.org.uk/publications/guidance

of 3 months. consultations/highcostshortterm-credit-
coronavirus

The Guidance presents various temporary measures that firms should tak https://www.fca.org.uk/publications/finalised
support vulnerable customers with regard pawnbrokingagreements, guidance/rentown-buy-now-pay-later-and-
payment deferrals, bupow-pay-later arrangements and rertb-own pawnbrokingagreementsand-coronavirus
agreements. The FCA reiterates that firms should communicate the poten temporaryguidancefirms

implications of payment deferrals to their customers (including the

consequences of the interest that is accrued during the thremth period).

The Guidance is expected to come into force on 27 April 2020.

Regulatory, monetary and fiscal policy initiatives in response to the GC/pandemic

32
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Policy initiatives in response to the CO\MDpandemic; UK
Supervisory policylConsumer protection (3/5)

Institution

FCA

FCA

FCA

FCA

Date

24.04.20

24.04.20

01.05.20

22.05.20

Sector

Cross
sector

Cross
sector

Insurance

Cross
sector

Headline

Temporary
guidance for
firms in regards
to motor
finance
agreements and
COoVIb19

High-cost short
term credit and
coronavirus:
temporary
guidance for
firms

Draft guidance
for insurance
firms on
product value
and COVIEL9

Updated
measures
announced for
customers who
are struggling to
pay their
mortgage due
to COVIB19

Summary Link

Measures include requiring that firms providéhmee month payment deferra https://www.fca.org.uk/publications/finalised
to customers who are having temporary difficulties meeting finance or lea: guidance/motorfinanceagreementsand-
payments due to COVAD®. If such customenseed use of the vehicle, firms coronavirustemporaryguidancefirms

should not take steps to end the agreement or repossess the vehicle. The

measures come into force on 27 April 2020.

The FCA highlights the temporary measures firms should take to support https://www.fca.org.uk/publications/finalised
customers experiencing payments difficulties. It highlights the conditions guidance/highcostshort-term-credit-and-
under which customers should be granted payment deferrals, and reiterat coronavirustemporary-guidancefirms

the need for firms to communicate to customers the availability of paymer

deferral where customers may be eligible for it, and highlight clearly the

potential implications of such deferral. The Guidance was brought into eff

on 27 April 2020.

The draft guidance sets out the FCA's expectations for insurers and insur: https://www.fca.org.uk/publications/guidance
intermediaries to consider thealue for moneyof their products in light of the consultations/producivaluecoronavirusdraft-
exceptional circumstances arising out of COVDThis includes that when  insurancefirms

firms identify something that could materially affect the value of a product,

they should consider the appropriate action to take, including: delivering

benefits in a different way; providing alternative, comparable benefits;

reducing premiums for the duration of the change in value; or providing

partial refunds of premiums already paid

The proposal outlines the options firms will be required to provide to https://www.fca.org.uk/publications/quidance
customers coming to an end of a payment holiday. In addition, the FCA  consultations/mortgagesoronavirusupdated
proposes extending the deadline for customers yet to request a mortgage draft-guidancefirms

holiday to October 2020. Lenders should continue to support customers w

have already had a payment holiday where they need further help. Firms

expected to engage with their customers and find out what they capene

and, for those who remain in temporary financial difficulty, offer further

support. As part of this firms should consider a further thmeenth payment

holiday. The short consultation closed on 26 May, and the FCA expects tc

finalise the guidance soon.

Regulatory, monetary and fiscal policy initiatives in response to the GC/pandemic 33


https://www.fca.org.uk/publications/guidance-consultations/product-value-coronavirus-draft-insurance-firms
https://www.fca.org.uk/publications/guidance-consultations/mortgages-coronavirus-updated-draft-guidance-firms

Policy initiatives in response to the CO\MDpandemic; UK
Supervisory policyConsumer protection (4/5)

Institution

FCA

FCA

FCA

Date

22.05.20

02.06.20

01.06.20

Sector

Cross
sector

Cross
sector

Insurance

Headline

Draft
information for
consumers on
dealing with
financial
difficulties
during COVIDP
19

FCA announced
confirmation of
support for
customers who
are struggling to
pay their
mortgage due
to coronavirus

Draft guidance
for firms and
update on
business
interruption
insurance test
case

Summary Link

The FCA published guidance for consumers on how to deal with financial https://www.fca.org.uk/publications/quidance
difficulties arising from COWI®. This included steps on how to understand consultations/draftinformation-consumers
and manage their financial situation and a list of organisations that can off financiatdifficulties-coronavirus

help and advice.

The FCA confirmed the support firms should give to mortgage customers https://www.fca.org.uk/news/presgeleases/fca
are either coming to the end of a payment holiday or who are yet to reque confirmssupportcustomerswho-are-struggling
one. The FCA is also reminding customers that if they can afford to resurr pay-their-mortgagedue-coronavirus

payments, they should. The FCA confirmed, among other things, that

customers have until 31 October 2020 to request a payment holiday, and

the current ban on repossessions will also be continued to 31 October 20:

also confirmed that payment holidays offered under this guidance will not

have a negative impact on credit files.

The guidance sets out the FCA's expectations for insurers and insurance https://www.fca.org.uk/publications/guidance
intermediaries when handling claims and complaints for business interrup consultations/businesiterruption-insurancetest-
policies during the test case brought by the FCA. It highlights a number of casedraft-firms

steps the FCA considers firms should take, including a) to identify the pot« https://www.fca.org.uk/news/press
implications of the test case on their decisions to reject claims; b) keep  releases/updatefcatest-casevalidity-business
policyholders informed about the test case and its implications for policies interruption-claims

claims and any settlement offers and; and c) treat policyholders fairly whe

the test case is resolved. The update includes the representative sample

policy wordings to be examined in the test case, insurers that use those

wordings, and which of those insurers have been invited, and have agree!

participate in the proceedings.
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Policy initiatives in response to the CO\MDpandemic; UK
Supervisory policyConsumer protection (5/5)

Institution

FCA

Date Sector

14.05.20 Cross
sector

Headline

Guidance for
insurance and
premium
finance firms on
COVIBE19 and
customers in
temporary
financial
difficulty

Summary Link

The guidance points to circumstances in which firms could consider actior https://www.fca.org.uk/publications/finalised
support customers who may be in financial distress as a result of C®YID guidance/coronavirugsustomerstemporary
including when a customer contacts the firm because they are having diffi financiatdifficulty-guidanceinsurancepremiumn:
making repayments, or has missed payments during the crisis period. Act finance

firms can take to meet their obligations include reassessing the risk profile

the customer, considering other products the firm may offer, and waiving

cancellation fees.
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Policy initiatives in response to the CO\MDpandemic; UK
Other (1/9)

Institution

FCA

Date Sector

24.03.20 Banking
29.03.20
30.03.20

Headline

Summary Link

Advice to¥ A NJ Current advice to banks and building societies is that branches and conta https://www.fca.org.uk/news/statements/statemen

on branch
openings
identifying key
workers

centres should be kept open where possible. t-bankbranchopening

¢KS C/ ! fFGSNI NBAGSNI GSR GKIFG ST Chttps://www.fca.org.uk/news/statements/work
is responsible for identifying which employees are unable to perform their travelresponsibilitiesseniormanagers

jobs from home and have to travel to the office/businesstinuity site. The

FCA expects that the total number of roles requiring an ongoing physical https://www.fca.org.uk/firms/keyworkers
presence in the office or business continuity site to be far smaller than the financiatservices

YydzYo SN 2F 62N] SNB ySSRSR (2 Syadz

to function on a business as usual basis.

On30 March, the FCA updated its advice to firms on identifying key worke
financial services. To help firms identify who they are, firms should first
identify the activities, services or operations which, if interrupted, are likely
lead to the disruption of essential services to the real economy or financia
stability. Firms should then identify the individuals that are essential to
support these functions, recommending that the Chief Executive Officer S
Management Function (SMF1) is accountable for ensuring a process so tt
only roles meeting the definition are designated.

The FCA provides a list of types of roles that may be considered as provic

essential servicesfor example, individuals captured by the Senior Managers
Regime.
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Policy initiatives in response to the CO\MDpandemic; UK
Other (2/9)

Institution

FCA

FCA

FCA

Date

27.04.20

28.04.20

30.04.20

Sector

Cross
sector

Cross
sector

Cross
sector

Headline

Clarifications on
the Coronavirus
Business
Interruption
Loan Scheme
(CBILS) and the
new Bounce
Back loan
scheme (BBL)

Dear CEO letter
on ensuring fair
treatment of
corporate
customers
preparing to
raise equity
finance

Implementation
of strong
customer
authentication
(SCA) rules
delayed

Summary Link

The FCA clarified how CBILS interacts with its rules around the assessme https://www.fca.org.uk/news/statements/uk
customers' creditworthiness. It also provides clarity to individuals subject t coronavirusbusinessnterruption-loanscheme
the Senior Managers and Certification Regime involved in the CBILS sche cbilsand-new-bouncebackloanschemebbl
Finally, the FCA provides guidance on managing financial crime and cust

due diligence when dealing with applicants to the schemes.

The FCA warned banks that may have used their lending relationship to e https://www.fca.org.uk/publication/correspondenc
pressure on corporate clients to secure roles on equity mandates that the e/dear-cec-ensuringfair-treatment-corporate
issuer would not otherwise appoint them to could be in breach of FCA Rul customerspreparingraise-equity-finance.pdf

and Principles and that it will not hesitate to take action. The FCA will be

contacting firms directly to speak to the relevant senior manager in banks

have both a lending relationship and equity role with any issuers who hav

recently raised significant equity capital, to understand how they ensured

clients were treated fairly, and whether inside information was handled

appropriately.

The FCA has decided to give firms an additional 6 months to comply with https://www.fca.org.uk/news/statements/strong
SCA requirements foreommerce- the new deadline for compliance being . customerauthenticationrand-coronavirus
September 2021, after which firms not complying will be subject to FCA

supervision and enforcement action. The FCA recommends that firms cor

G2 dzyRSNIF1S GKS aySOSaal NB LiNgdJI

G6SadAay3aco
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Policy initiatives in response to the CO\MDpandemic; UK
Other (3/9)

Institution

PRA

TPR

TPR

Date

27.04.20

20.04.20

29.04.20

Sector

Cross
sector

Pensions

Insurance

Headline

Statement on
the regulatory
treatment of
the UK
Coronavirus
Business
Interruption
Loan Scheme
(CBILS) and the
UK Coronavirus
Large Business
Interruption
Loan Scheme
(CLBILS)

Guidance for
trustees of
defined
contribution
(DC) pension
schemes to
follow during
the COVIBL9
crisis
Guidance for
pension
schemes,
requiring them
to issue COVID
19 transfer
warning to
savers

Summary Link

The PRA considered that the terms of the guarantees provided by the https://www.bankofengland.co.uk/prudential
Secretary of State around CBILS and CLBILS "do not contain features tha regulation/publication/2020/statemenbn-the-
would render these guarantees ineligible for recognition as unfunded crec requlatorytreatment-of-the-uk-cbilsand-the-uk-
risk protection, and the effects of these guarantees would appear to justify clbils

such treatment". The PRA reiterated that given the difficulty for businesse

providing financial information forecasts in the current circumstances, it

expects lenders to "use their judgement" on what is required to make crec

decisions and use all information available to them.

Key points include that trustees review any previously agreed investment https://www.thepensionsregulator.gov.uk/en/covid
risk management decisions to be implemented in the future, to ensure the -19-coronaviruswhat-you-needto-consider/de
remain appropriate, efficient and do not introduce risks or crystallise losse investmentandtransfervaluescovid-19-guidance
and review investment governance structures and delegations to ensure t for-trustees

can continue to function and make decisions in the event of trustee incaps

or absence.

Under the guidance, trustees are asked to send defined benefit scheme  https://www.thepensionsregulator.gov.uk/en/covid

members looking to move retirement funds a letter warning them of the ris -19-coronaviruswhat-you-needto-

during the pandemic and urging them to consider the decision carefully. consider/communicatingo-membersduring-covid
19
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Policy initiatives in response to the CO\MDpandemic; UK
Other (4/9)

Institution

TPR

FCA

FCA

Date Sector

30.04.20 Insurance

04.05.20 Cross
sector

04.05.20 Cross
sector

Headline

Statement on
the need for
enhanced
cooperation
between
trustees and
employers amid
the COVIB19
crisis

Letters
exchanged
between the
FCA and the
Financial
Ombudsman
Service (FOS) ol
the
D2OSNYyY!
Coronavirus
Business
Interruption
Loan Scheme
and Bounce
Back Loan
Scheme

Digital sandbox
COVIB19 pilot
announced

Summary Link

The TPR reiterated the need to focus on kegn planning and risk https://www.thepensionsregulator.gov.uk/en/medi
management to protect savers. It also clarified how defined benefit scherr a-hub/pressreleases/2026pressreleases/trustees
should approach forthcoming scheme valuations, and dealt with key issue and-employersmustwork-togetherto-protect-
related to covenant assessments and affordability, scheme funding positic saverstpr

and designing recovery plans.

¢KS Cc/ 1 Qa tSGGSNI (G2 (G4KS Ch{ 2dzif A htps://www.fca.org.uk/publication/correspondenc

two Government schemes. In response, the FOS confirmed that it el/fca-letter-to-financiatombudsmanservicecbils

acknowledges the new legal and regulatory framework, the differences  bbls.pdf%0a

between the two schemes, as well as the changes the Government is mal %0ahttps:/www.fca.org.uk/publication/correspond

to the Regulated Activities Order. ncelletter-financialtombudsmanserviceresponse
chilsbbls.pdf%0a%0a

The pilot will provide enhanced regulatory support to innovative firms tack https://www.fca.org.uk/firms/innovation/digitad
challenges caused by COMI® The sandbox could potentially include accessandbox

to high-quality data sets, an application programming interface (API) or ve

market place, and access to regulatory support. The FCA will publish shol

additional information on specific proposals for launching the pilot and

applications are expected to open later in the summer.
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Policy initiatives in response to the CO\MDpandemic; UK
Other (5/9)

Institution

FCA

FCA

FCA

PRA

Date

06.05.20

06.05.20

06.05.20

07.05.20

Sector

Cross
sector

Cross
sector

Cross
sector

Cross
sector

Headline

Period to cover
absent Senior
Managers
extended due to
coronavirus
(Covid19)

Update on
information
security in light
of COVIB19

Financial crime
systems and
controls during
COVIBP19

Statement on
alleviating
operational
burdens on
PRAregulated
firms in light of
Covid19

Summary Link

The FCA has extended the maximum period solo regulated firms can arra https://www.fca.org.uk/news/newsstories/period
cover for a Senior Manager without being approved, from 12 weeks to 36 coverabsentseniormanagersextendeddue-
weeks, in a consecutive 48onth period. The modification by consent will  coronaviruscovid-19%0a

take effect from the date the firm applies for it and will end on 30 April 20Z

The FCA expects firms to maintain vigilance and ensure that adequate co https://www.fca.org.uk/firms/informationfirms-
are in place to manage cyber threats and respond to major incidents. Firm coronaviruscovid-19-response%0a

should keep reviewing the impact of COMI®on their information and

security defences and take action as needed. They should also ensure thi

general notification requirements are followed and that incidents are

reported.

The FCA has set out its expectations on how firms should employ their sy https://www.fca.org.uk/firms/financial

and controls to combat and prevent financial crime during the CaWIexisis. crime/financiatcrime-systemscontrolsduring
The note covers operational challenges, client identity verification, SMCR coronavirussituation

changes to regulatory reporting. It also highlights that where firms need to

amend their systems and controls in response to C&\@|@lecisions should

be clearly risk assessed, documented and subjected to appropriate gover

procedures. Firms are also expected to notify the FCA of any material isst

that affect the effectiveness of their financial crime controls or cause

significant delays to remediation plans.

The measures include postponing the launch of the Climate Biennial https://www.bankofengland.co.uk/prudential
Exploratory Scenario until at least /2821, resuming full supervisory regulation/publication/2020/prastatementon-
engagement on LIBOR from 1 June 2020 (including data reporting at the « prioritisation-covid19

VHUOZ YR y2{i LldzmtAdKAYy3 GKS NBadz

Insurance Stress Test is postponed to 2022 (seeking feedback from firms

the proposed design in Q4 2021).
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Policy initiatives in response to the CO\MDpandemic; UK

Other (6/9)

Institution

FCA

FCA

Date Sector

14.05.20 Cross
sector

14.05.20 Cross
sector

Headline

Expectations on
firms' handling
of complaints
during COVIDP
19

Guidance on
handling post
and paper
documents

Summary

Firms should prioritise:
1. Paying promptly those complainants who have accepted an offer of
redress
2. The prompt and fair resolution of complaints from:
vulnerable consumers who are likely to be vulnerable to harm if
their complaint is not resolved promptly and fairly; and
micro-enterprises and small businesses who are likely to face
serious financial difficulties if their complaint is not resolved
promptly and fairly.
3. Sending timely holding responses to those complainants in point two
above, where their complaints cannot be resolved promptly.
If firms cannot deliver these three priorities adequately and effectively
through home working, firms should maintain the minimal physical onsite
presence needed to do savhilst complying with social distancing guideline
Firms should also maintain quality of complaints handling and continue to
meet all relevant obligations.

Firms must ensure that no customers are disadvantaged because of dela) https://www.fca.org.uk/news/statements/how
make particular efforts to ensure communication continues with vulnerable firms-shouldhandlepostand-paperdocuments

clients who are unable to use online services. Firms should ask customel
have sent instructions or cheques which have not been processed to cont
the firm urgently by telephone or electronic means. Firms should consider
potential harm caused by unprocessed cheque payments and ensure clie
receive the required services. Where the uncashed cheque represents cli
money under the Client Assets Sourcebook (CASS) regime and the firm
provides the service/cover without cashing the cheque, firms must consid
whether proceeding in this way might breach CASS and expose other clie
the risk of a client money shortfall. Suitability assessments must continue
phone/online checks. Where firms cannot comply with the requirements f
post and papebased processes due to current circumstances they must
notify the FCA as soon as possible.
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Policy initiatives in response to the CO\MDpandemic; UK
Other (7/9)

Institution

FCA

FCA

FCA

Date

14.05.20

22.05.20

27.05.20

Sector

Cross
sector

Cross
sector

Cross
sector

Headline

Financial
services
exemptions in
forthcoming
Corporate
Insolvency and
Governance Bill

Draft guidance
for payment
firms on
safeguarding
customers'
funds

Market Watch
Newsletter #63

Summary Link

Business Secretary Alok Sharma announced new insolvency and corpora https://www.fca.org.uk/news/statements/financial
governance measures to help businesses affected by GO/[The list of servicesexemptionsforthcomingcorporate
exclusions from the measures is expected to include banks; investment fii insolvencyand-governancebill

insurers; payments and@oney institutions; and certain market

infrastructure bodies. Firms that safeguard client assets are also expectec

be excluded from the company moratorium during COY8and temporary

suspension of wrongful trading provisions. In addition, the Bill proposes tc

provide a new Restructuring Plan which is expected to be available to fing

services firms, through the appropriate safeguards, including a role for the

and PRA.

The FCA proposes additional temporary guidance to strengthen payment https://www.fca.org.uk/publications/guidance
FANVAQ LINHZRSYGAFE NR&T Yyl 3SYSy il consultations/coronavirusafequardinecustomers
0dza 1 2 YSNE Q ¥ tayCRWPLA The delsalthtianyingl&des fundsproposedguidancepaymentfirms
proposals on several topics including keeping records and accounts and

making reconciliations; safeguarding accounts and acknowledgement lett:

unallocated funds; governance and controls; and liquidity and capital stres

testing. The consultation closes on 5 June.

¢tKS ySgatSGGSNI aSita 2dzi G§KS C/ ! Qa hitps://www.fca.org.uk/publication/newsletters/ma
context of increased capital raising events and alternative working rket-watch-63.pdf
arrangements due to coronavirus. It highlights a particular focus on a) ens

inside information continues to be appropriately identified and handled by

persons involved in the information chain; b) ensuring inside information i:

appropriately disclosed by issuers so that investors are not misled; c)

maintaining robust market surveillance and suspicious transaction and or¢

reporting (STORS) by relevant market participants; d) meeting the

transparency and short position covering requirements under the Short Se

Regulation (SSR) for market participants, to support the effective function

of the market; and e) identifying and managing conflicts of interest that me

arise around capital raising events.
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Policy initiatives in response to the CO\MDpandemic; UK
Other (8/9)

Institution

BoE

FCA

BoE

Date Sector

02.06.20 Cross
sector

04.06.20 Banking

08.06.20 Cross
sector

Headline

PRA Statement
on the use of
electronic
signatures to
evidence forms
and other
documents
delivered to the
PRA

Banks, building
societies and
credit unionsg
branch access
for essential
services update

Joint statement
by the Bank and
PRA on the
ESRB
recommendatio
ns for the
restriction of
distributions
during the
Covid19
pandemic

Summary Link

The PRA confirms that in the context of COVand increased remote https://www.bankofengland.co.uk/prudential
working, firms may use electronic signatures in relation to the submission regulation/publication/2020/statemenbn-
forms and other regulatory documents submitted to them, in the absence electronicsignatures

any specific legal provisions to the contrary. The PRA were unable to corr

on the use of electronic signatures more generally, and firms should obtai

their own legal advice on the validity of such signatures in specific

circumstances.

The guidance sets out priorities for firms as restrictions begin to ease and https://www.fca.org.uk/news/statements/banks

services begin to be reinstated, and gives advice for consumers who may buildingsocietiescredit-unions%E2%80%93branch

access to bank branch services. The FCA expectation is that firms will pric accessessentialservicesupdate
availability of essential services for the most vulnerable customers, reinst:

access to cash and essential services where possible, and where not pos

to ensure that there is clear communication to customers through website

and physical signs to signpost alternatives, such as Post Office services.

Consumers should continue to use alternatives to branches where possib

and those who need to access bank branch services should contact their

banking provider if they need to access services in this way.

The Bank and PRA note that the Recommendation made by the ESRB or https://www.bankofengland.co.uk/prudential
restriction of distributions applies to UK authorities during the transition  regulation/publication/2020/statemenby-the-
period. However, they do not consider it necessary to extend new guidanc bankand-pra-acknowledgineghe-esrb

light of the ESRB's recommendation, given that they have already extend: recommendations

guidance on the restriction of distributions which is consistent with the ES

objectives.
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Policy initiatives in response to the CO\MDpandemic; UK
Other (9/9)

Institution

FCA

Date Sector

11.06.20 Capital
Markets

Headline

Open access
regime for the
trading and
clearing of
exchange
traded
derivatives
(ETDs)

Summary Link

This follows ESMA's statement (see below). The F@éraged that from 4 https://www.fca.org.uk/news/statements/open
July 2020 trading venues (TVs) and central counterparties (CCPs) offerin¢ accesgegimetrading-and-clearingexchange
trading and clearing of ETDs will be subject toMiEIRopen access regime. traded-derivatives

Under those provisions, TVs and CCPs may only deny access where the

operational risk and complexity arising from granting access would cause

undue risk. The FCA stated that TVs and CCPs are expected to put in pla

processes to assess any open access requests against those factors. Wh

doing so, TVs should continue to prioritise the maintenance of orderly mau

and the continuity of their critical services to the market even if this may d

the assessment of an open access request.
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PanEU policy Initiatives In respons® the
COVIDB19 pandemic



Policy initiatives in response to the CO\MDpandemic; EU
Fiscal policyl(3)

Institution

European
Commission

European

Date

19.03.20
27.03.20
27.03.20
03.04.20

20.03.20

Commission/ 23.03.20

European
Council

Sector

Cross
sector

Cross
sector

Headline

Temporary
Framework for
state aid
measures to
enable Member
States to further
support the
economy in the
COoVID19
outbreak

Activation of

the general
escape clause o
the Stability and
Growth Pact
(SGP)

Summary Link

The Temporary Framework allow&d) Member States exceptionally to https://ec.europa.eu/competition/state aid/what i
providefive types of state aid: (i) Direct grants, selective tax advantages angl new/sa_covid19 temporasfyamework.pdf
advance payments; (ii) State guarantees for loans taken by companies frc

banks; (iii) Subsidised public loans to companies; (iv) Safeguards for banl https://ec.europa.eu/commission/presscorner/dete
channel state aid to the economy; and (v) Skertm export credit insurance. |/en/statement 20 551

The Commission sent a consultation to Member States on extending the https://ec.europa.eu/commission/presscorner/dete
temporary framework to fivedditional types of state aid: (i) support for I/lenfip_20 542

COVIBLY9related research and development; (ii) support for the construction

and upgrading of testing facilities; (iii) support for the production of produc

to tackle the COVHRO outbreak; (iv) Targeted support in the form of deferral

of tax payments and/or suspensions of employers' social security

contributions; and (v) Targeted support in the form of wage subsidies for

employees. On 3 April, the Commission decided to extend the Temporary

Framework to include these five measures.

The Commission also decided to temporarily remove all countries from th
2F AaYEFEN] SGFoft S NAajterm@edipsunics & dzy
Communication, in order to make public shtetm export credit insurance
more widely available. This contributes to expanding the flexibility introduc
by the temporary state aid framework with respect to the possibility by Sta
insurers to provide insurance for shadgrm exportcredit.

Following proposals by the European Commission, the European Council https://ec.europa.eu/commission/presscorner/dete
agreed that the conditions for the use of the general escape clause of the |/en/ip_20_ 499

fiscal frameworlg namely, ‘a severe economic downturn in the euro area or

the Union as a wholeg were fulfilled. The use of the clause will provide https://www.consilium.europa.eu/en/press/press
flexibility for Member States to take necessary measures to support their releases/2020/03/23/statemenbf-eu-ministersof-
economies, "“including through further discretionary stimulus and coordina financeon-the-stability-and-growth-pactin-light-of-
action, designed, as appropriate, to be timely, temporary and targeted”.  the-covid19-crisis/
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Policy initiatives in response to the CO\MDpandemic; EU
Fiscal policy2/3)

Institution

European
Commission

European
Commission

Date Sector

02.04.20 Cross
sector

06.04.20 Cross
sector

Headline

Proposal for a
Council
Regulation

on the
establishment
of a European
instrument for
temporary
support to
mitigate
unemployment
risks in an
emergency
(SURE)
following the
COoVIB19
outbreak

EIF unlocks
funds to
support SMEs

Summary

The new instrument, open to all 27 Member States, proposes a EUR 100
solidarity instrument to complement or contribute to the creation of nation:
shortterm unemployment schemes in the form of loans. The Commission
intends to mobilise the EUR 100 billion with support of the Member States
who will provide voluntary guarantees for 25 billion euros. The loans shou
help recipient States increase their public expenditure in the area of short
time work schemes and measures aiming to protect jobs. The recipient St
should open a "special account with its national central bank for the
management of the financial assistance received", and the Commission a
Member State should conclude an implementation agreement.

The European Investment Fund (EIF) confirmed that it has unlocked EUR
from the European Fund for Strategic Investments that will serve as a
Jdzt NF yiSS (2 GKS 9LC® ¢KS em O0Af
Loan Guarantee Facility and the InnovFin SME Guarantee under Horizon
Ffft2ga GKS 9LC (G2 LINBGARS 3IdzZ NI yi
AYGSNNYSRAFINASAY dzyt201Ay3 ey oOAft
been offered through the EIF to the market via a call for expressions of
interest issued on 6 April to intermediaries. Key guarantees include:

A Simplified and quicker access to the EIF guarantee.

A A higher risk cover up to 80% of potential losses on individual loans.

A Focus on working capital loans across the EU.

A Allowing for more flexible terms, including postponement, rescheduling
payment holidays.

Link

https://ec.europa.eu/info/sites/info/files/support_t
0_mitigate_unemployment risks_in_an_emergen

_sure_0.pdf

https://ec.europa.eu/commission/presscorner/detz
l/len/ip_20 569
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Policy initiatives in response to the CO\MDpandemic; EU
Fiscal policy3/3)

Institution

European
Commission

European
Commission

Date

27.05.20

12.06.20

Sector

Cross
sector

Cross
sector

Headline

EU Recovery
Plan

Statement on
consulting
Member States
on proposal to
expand State
aid Temporary
Framework to
further support
micro, small and
start-up
companies and
incentivise
private
investments

Summary Link

The Recovery Plan will include: (i) an emergency European Recovery https://ec.europa.eul/info/sites/info/files/about_the
Instrument amounting to eur750bn; and (ii) a reinforced multiannual financ _european commission/eu_budget/1_en_act pat
framework for 20212027. Together with the three safety nets for workers, _v9.pdf

businesses and sovereigns endorsed by the European Council in April an

amounting to a package worth EUR 540 billion, "these exceptional measu

taken at the EU level would reach EUR 1 290 billion of targeted and front

f2F RSR adzlL2 NI (2 9daNRLISQa NBO2@¢

The Commission is now proposing to further extend the scope of the https://ec.europa.eu/commission/presscorner/dete
Temporary Framework by enabling Member States (i) to support certain n |/en/statement 20 1054

and small enterprises, including stamps that were already in difficulty befor:

31 December 2019, and (ii) to provide incentives for private investors to

participate in coronaviruselated recapitalisation measures. Member States

now have the possibility to comment on the Commission's draft proposal.
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Policy initiatives in response to the CO\MDpandemic; EU
Monetary policy and liquidity/market operation4/6)

Institution Date Sector Headline Summary Link
ECB 12.03.20 Cross Interest rate The interest rate on the main refinancing operations and the interest rates https://www.ech.europa.eu/press/pr/date/2020/ht
sector remains the marginal lending facility and the deposit facility will remain unchanged ml/ecb.mp200312~8d3aec3ff2.en.html

unchanged and 0.00%, 0.25% an@.50% respectively.
additional asset
purchasesto  Inaddition,ali SY L2 NI NBE Sy @St 2135 2F RRAGA2Yy It ySiG &a&a8S0 LHz2NOKI asSa
support the real billion will be added until the end of the year, ensuring a strong contributic
economy from the private sector purchase programm&einvestments of the principa
payments from maturing securities purchased under the agsathasing
programme APP) will continue, in full, for an extended period of time past
date when the Governing Council starts raising the key ECB interest rates
in any case for as long as necessary to maintain favourable liquidity condi
and an ample degree of monetary accommodation.
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Policy initiatives in response to the CO\MDpandemic; EU
Monetary policy and liquidity/market operatior{2/5)

Institution

ECB

Date

12.03.20
30.04.20

Sector

Cross
sector

Headline

Easing of
conditions for
targeted longer
term
refinancing
operations
(TLTRO) I, and
announcement
of longerterm
refinancing
operations
(LTROS)

Summary Link

Interest rate on TLTRO Il reduced by 25bps, can now be as low as 25bps https://www.ecbh.europa.eu/press/pr/date/2020/ht
average deposit facility rate from June 2020 to June 2021 for all TLTRO Il ml/ecb.mp200312~8d3aec3ff2.en.html
operations outstanding during that perioed(75%).

https://www.ecb.europa.eu/press/pr/date/2020/ht
Borrowing allowance raised from 30% to 50% of eligible loans. ml/ecb.pr200430~fa46f38486.en.html

Lending performance threshold to be met between 1 April 2020 and 31 M:
2021 in order to attain minimum interest rate on TLTRO Il reduced to 0%
2.5%.

Early repayment option available after one year from settlement starting ir
September 2021.

Easing of TLTRO llIl accompanied by series of LTROs designed to bridge
needs until settlement of fourth TLTRO Il operation in June ZD@6rations
will be conducted as fixed rate tender procedures with full allotment. Rate
these operations will be fixed at the average of the deposit facility rate ove
the life of the respective operation. Interest paid on maturity, all operation:
mature on 25 June 2020

*The interest rate on all targeted longéerm refinancing operations has bee
reduced by 25 basis points 0.5%. For banks that meet the lending threshe
introduced on 12 March, the interest rate can be as lowlds. The start of
the period over which banks' lending performance will be assessed has bt
brought forward to 1 March 2020, from 1 April 2020.
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Policy initiatives in response to the CO\MDpandemic; EU
Monetary policy and liquidity/market operatior{8/5)

Institution Date Sector Headline Summary Link
ECB 17.03.20 Cross Pandemic The PEPP is a new temporary asset purchase programme of private and https://www.ech.europa.eu/press/pr/date/2020/ht
sector Emergency sector securities, with a total envelope of EUR 750 billion. ml/ecb.pr200318_1~3949d6f266.en.html
Purchase
Programme Purchases will be conducted until the end of 2020 and will include the ass https://www.ecb.europa.eu/ecb/legal/pdf/celex 3z

(PEPP) launchec categories eligible under the APP. For the purchase of public sector secur 020d0440 en_txt.pdf
the benchmark allocation across jurisdictions will continue to be capital ke
national central banks, but PEPP will be conducted in flexible manner
allowing for fluctuations in the distribution of purchase flows over time, aci
asset classes and among jurisdictions.

A waiver of eligibility requirements for securities issued by the Greek
government will be granted for purchases under PEPP. The eligible range
assets under the corporate sector purchase programme (CSPP) extendec
non-financial commercial paper, making all commercial papers of sufficient
credit quality eligible for purchase under CSPP.

Additionally, the ECB announced the easing of collateral standards by
adjusting main risk parameters under the collateral framework. In particule
the scope of Additional Credit Claims (A€{®. loans and other debt
obligationswhich are not tradable bondshas been expanded to include
claims related to the financing of the corporate sector.

On 26 Marchit was clarified thathe Public Sector Purchase Programme

issuer/issue limit, which limited purchases to 33% of a single Member Sta

debt instrument, will not apply to the PEPP. The ECB distinguishes the PE

objectives from those of otherbord dz8 A y 3 LINRPANJ YYSas &l éiAy3d aGKS tott
requires a high degree of flexibility in its design and implementation comp

to the APP and its monetary policy objectives are not identical to that of th

Ittt o¢
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Policy initiatives in response to the CO\MDpandemic; EU
Monetary policy and liquidity/market operatior{d/5)

Institution

ECB

ECB

ECB

Date

07.04.20

07.04.20

22.04.20

Sector

Cross
sector

Cross
sector

Cross
sector

Headline

Package of
temporary
collateral easing
measures

ECB and
Hrvatska
narodna banka
set up swap line
to provide euro
liquidity

[ 224Sy¢
collateral
eligibility rules
to mitigate the
possible effect
of ratings
downgrades

Summary Link

The collateral easing measures facilitate the availability of eligible collater https://www.ecb.europa.eu/press/pr/date/2020/ht

Eurosystem counterparties to participate in liquidity providing operations, ml/ecb.pr200407~2472a8ccda.en.html

such as the targeted longéerm refinancing operations (TLTRID.

The easing of collateral conditions has three main features:

1) an expansion of the use of credit claims as collateral, in particular thr
the potential expansion of the additional credit claims (ACCs)
frameworks to include loans with lower credit quality, loans to other

ieldSa 2F RSol2NBRI y2i I OOSLIISR Ay GKS 9/ .

foreign-currency loans;

2) ageneral reduction of collateral valuation haircuts; and

3) awaiver to accept Greek sovereign debt instruments as collateral in
Eurosystem credit operations.

The ECB will assess further measures to temporarily mitigate the effect
on counterparties' collateral availability from rating downgrades.

ISy SNI f

T NI Y

ECB and Hrvatska narodna banka (Central Bank of Croatia) set up new s\ https://www.ecb.europa.eu/press/pr/date/2020/ht

line. Theswap line will remain in place until er2D20, or as long as needed. ml/ecb.pr200415 1~92fe0267bl.en.html

¢KS aAT S 2F ag¢l LI tAyS Aa aSid i e

C2ff2gAy3d GKS 9/ .Qa FANRG LI O+ 3 E hitps://www.ech.europa.eu/press/pr/date/2020/ht

ECB has decided to exempt temporarily any bonds that are downgraded t ml/ech.pr200422 1~95e0f62a2b.en.html

junk status from its requirement that any collateral it accepts has to have ¢
investment grade rating. Any bonds rated at investment grade on April 7 v
continue to be eligible even if they are downgraded below the trplievel, as
long as their rating remains no more than two notches below investment
INI RS . dzi (KSaS FraaSita eratt 0SS a
collateral based on their latest credit rating. A separate treatment is includ
for assetbacked securities.
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Policy initiatives in response to the CO\MDpandemic; EU
Monetary policy and liquidity/market operatior{5/5)

Institution

ECB

ECB

Date

30.04.20

07.05.20

Sector

Cross
sector

Cross
sector

Headline

ECB announces
new pandemic
emergency
longer-term
refinancing
operations

Opinion on a
proposal for a
regulation on
the
establishment
of a European
instrument for
temporary
support to
mitigate
unemployment
risks in an
emergency
(SURE)

Summary Link

The ECB will conduct a new series of lortgem refinancing operations, https://www.ecb.europa.eu/press/pr/date/2020/ht
called pandemic emergency longerm refinancing operations (PELTROS). ml/ecb.pr200430 1~477f400e39.en.html

The PELTROs will be conducted as fixed rate tender procedures, with inte

rates 25 basis points below the average rate applied irBhesystem'snain

refinancing operations (which is currently 0%).

The ECB has welcomed the endorsement by the European Council of the https://www.ech.europa.eu/ech/legal/pdf/en_con
Eurogroup agreement on three safety nets for workers, businesses and 2020 14 fsign.pdf

sovereigns (i.e. SURE instrument) together with the Pandemic Crisis Sup

by the European Stability Mechanism and a{gamopean guarantee fund. Tt

Opinion also gives technical observations on the functioning of the SURE

instruments, in particular on how the ECB and national central banks may

open accounts for, inter alia, public entities and act as fiscal agents for, int

alia, Union institutions and central governments.
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Policy initiatives in response to the CO\MDpandemic; EU
Supervisory policy: Capital and stress testii§g)(

Institution

ECB

Date Sector

12.03.20 Banking

Headline

Bankscan use
capital and
liquidity
buffers, and
meet P2R
partially with
lower quality
capital

Summary Link

Clarifying that banks are allowed to operate temporarily below Pillar 2 https://www.ecb.europa.eu/press/pr/date/2020/ht
Guidance (P2G), the Capital Conservation Buffer (CCB) and the Liquidity ml/ecb.pr200312~45417d8643.en.html
CoverageRatio(LCR) in times of stress.

https://www.bankingsupervision.europa.eu/press/|
The ECB has also brought forward the implementation of Article 104a CR r/date/2020/html/ssm.pr200320 FAQs~adac38e3
which allows banks to meet Pillar 2 Requirements (P2R) partially with low en.html
quality capital (a measure which was originally set to apply to EU banks fr
June 2021). https://www.ecb.europa.eu/ecb/legal/pdf/ecb_202
0_19 f sign.pdf
The ECB set out its expectation that NCAs draw down the Countercyclical
Capital Buffer (CCyB).

On 20 March, the ECB published FAQs on supervisory measures in react
COVIBL9. The release covers relief measures regarding asset quality
deterioration and nomperforming loans, relief measures regarding operatio
aspects of supervision, and relief measures regarding capital and liquidity
requirements.

On 27 March, the ECB issumdecommendation that at least until 1 October
HNnHn y2 RAGARSYRA FFNB LI AR 2dzi (2
commitment to pay out dividends is undertaken by banks for the financial
years 2019 and 2020. Banks should also refrain from sharbditks aimed at
remunerating shareholders. Where a bank considers itself legally requirec
pay dividends, it should immediately give reasons to its relevant supervisc
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Policy initiatives in response to the CO\MDpandemic; EU
Supervisory policy: Capital and stress testi§)(

Institution

EBA

ECB

Date Sector

12.03.20 Banking
31.03.20
02.04.20

20.03.20 Banking

Headline

Actions to
mitigate the
impact of
COVIB19 on
the EU banking
sector

FAQs on
supervisory
measures in
reaction to
COVIBE19

Summary Link

The EBA announced that the Hlile stress test is postponed to 2021 to allc https://eba.europa.eu/ebastatementactions

banks to prioritise operational continuity. It also encouraged national mitigate-impactCOVIBL9-eu-bankingsector

competent authorities to make full use of the flexibility embedded in the

existing regulatory framework, such as allowing banks to cover Pillar 2 https://eba.europa.eu/ebaprovidesadditionak

requirements with capital instruments other than common equity tier 1. clarity-on-measuresmitigate-impactcovid-19-eu-
bankingsector

TheEBA provided some further information later in March. It reiterated its

to banks to refrain from distributing dividends or share buybacks for the  https://eba.europa.eu/sites/default/documents/file

purpose of remunerating shareholders and assess their remuneration poli s/document_library/Publications/Guidelines/2020/

in line with the risks stemming from the economic situation. In addition, thr Guidelines%200n%20legislative%20and%20non

EBA urged one month flexibility for reports with remittance dates between legislative%20moratoria%200n%20loan%20repay

March and the end of May 2020, and called for flexibility in assessing nts%20applied%20in%20the%20light%200f%20tt

RSFREAYySa 2F AyaldAaddzZiaAz2yaQ tAf €l N20COVIEL9%20crisis/EBGI-2020-

based on June 2020 data has also been cancelled. Finally, the EBA callec 02%20Guidelines%200n%20payment%20morato

NCAs to share information on emerging ML/TF risks, setting clear regulat pdf

expectations and using supervisory tools flexibly.

On April 2, the EBA published Guidelines on the criteria to be fulfilled by
legislative and nothegislative moratoria applied before June 30. The
guidelines clarify that payment moratoria do not trigger classification as
forbearance if the measures taken are based on the applicable national la
an industry or sectorwide private initiative applied. However, the Guidelines
also clarify that institutions must continue to adequately identify those
situations where borrowers may face longierm financial difficulties, and
classify exposures in accordance with existing regulation.

The release covers relief measures regarding asset quality deterioration ¢ https://www.bankingsupervision.europa.eu/press/|
non-performing loans, relief measures regarding operational aspects of  r/date/2020/html/ssm.pr200320_FAQs~a4ac38e3
supervision, and relief measures regarding capital and liquidity requireme en.html!
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Policy initiatives in response to the CO\MDpandemic; EU
Supervisory policy: Capital and stress testBi§)(

Institution

EIOPA

ECB

ECB

EBA

Date

02.04.20

15.04.20

16.04.20

23.04.20

Sector

Insurance

Cross

sector

Banking

Banking

Headline

EIOPA urges
insurers to
suspend all
discretionary
dividend
distributions
and share buy
backs

Statement
supporting
macroprudentia
| policy actions
taken in
response to
coronavirus
outbreak

Temporary
relief for capital
requirements
for market risk

EBA provides
further
guidance on the
use of flexibility
in relation to
COVIR19

Summary Link

This approach should be applied by all insurance groups at the consolidat https://www.eiopa.europa.eu/sites/default/files/pu
level and also regarding significant inyeoup dividend distributions or simile blications/statementon-dividend-distribution-
transactions, whenever these may materially influence the solvency or  april2020.pdf

liquidity position of the group or of one of the undertakings involved, and

should also be applicable to the variable remuneration policies.

The ECB expressed its support for the measures taken by euro area https://www.ecb.europa.eu/press/pr/date/2020/ht
macroprudential authorities to address the impact of the CG1AD ml/ecb.pr200415~96622e255.en. html

outbreak on the financial sector. The ECB expects that the measures, which

include reduction of the countercyclical capital buffer, systemic risk buffer

or buffers for other systemically important institutions-@ buffer), will

free up more than EUR 20 billion of Common Equity Tier 1 (CET1) capital for

euro area banks.

In response to the recent extreme volatility in financial markets as a result https://www.bankingsupervision.europa.eu/press/
the COVIEL9 outbreak, the ECB is temporarily reducing a supervisory mei r/date/2020/html/ssm.pr200416~ecf270bca8.en.h
for banksg the qualitative market risk multiplieg which is set by supervisors ml

and is used to compensate for the possible underestimation by banks of tl

capital requirements for market risk. This temporary reduction of the

qualitative multiplier compensates for currently observed increases of anc

factor, the quantitative multiplier, which can rise when market volatility has

0SSy KAIKSN)I GKIFIy LINBRAOGSR o0& (K¢

The EBA's guidance covers market risk, the Supervisory Review and Eva htips://eba.europa.eu/ebaprovidesfurther-
process (SREP), recovery planning, operational resilience, and securitisal guidanceuseflexibility-relation-covid-19-and-calls
the context of legislative and nedegislative payment moratoria. Most heightenedattention-risks

significantly, the EBA proposes to modify its RTS on prudent valuation in -

market risk framework, and proposes a delay to reporting for the Standarc

Approach for market risk in the EU. The EBA also highlights further flexibi

available to supervisors in relation to capital charges around Value at Risk

models for EU banks.
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Policy initiatives in response to the CO\MDpandemic; EU
Supervisory policy: Capital and stress tes{/é)

Institution

EIOPA

EU
Commission

ECB

Date Sector

30.04.20 Insurance

28.04.20 Banking

20.05.20 Banking

Headline

Revised
timetable for
advice on
Solvency Il
Review until
end December
2020

Adoption of
banking
package to
facilitate
lending to
households and
businesses in
the EU

Opinion on
amendments to
the EU
prudential
framework in
response to the
COVIB19
pandemic in the
CRR 'Quick Fix'
package

Summary Link

EIOPA stated that the revised timing for issuing its advice to the Europear hitps://www.eiopa.europa.eu/content/eiopa
Commission (December 2020) strikes a balance between the need to use revisesits-timetable-advicesolvencyii-review-until-
opportunity of reviewing the Solvency Il directive and the need for its advir end-december2020 _en

to reflect recent developments. EIOPA had already extended the deadline

the information request for the holistic impact assessment of the 2020

Solvency Il Review by two months, to 1 June 2020.

The package aims to facilitate lending to businesses and households amir https://ec.europa.eu/commission/presscorner/dete
COVIBL9 crisis. It includes an Interpretative Communication on the EU's |/en/ip_20 740

I 002dzyGAy3 IyR LINUZRSYGAIt FTNIYSs?2

amendments to EU banking rules. It reiterates that EU rules "allow banks

their supervisors to act in a flexible, but responsible, manner during econc

crises to support citizens and firms, particularly small and mesdiined

companies”. The new Regulation also implements some targeted change:

"maximise the capacity of credit institutions to lend and to absorb losses

related to the Coronavirus pandemic, while still ensuring their continued

resilience”.

¢KS 9/ . 2dzift AYySR Ala Fdz f & dzLILJ2 NI htips://www.ech.europa.eu/ecb/legal/pdf/en_con
the ECB proposes some additional modifications. On the exclusion of cen 2020 16.sign.pdf
bank reserves from the leverage ratio exposure calculation, the ECB

recommends recalibration of the application of the revised offsetting

mechanism of the central bank reserves in the leverage ratio and allowing

competent authorities to be able to set the reference date for the

recalibration. This would allow competent authorities, in consultation with

central banks, to choose a date which marks the beginning of the period ¢

exceptional circumstances, as evidenced by key monetary policy decision

market risk, the ECB recommends competent authorities should be given

further flexibility which would allow them to temporarily adjust the number
overshootingqresulting from both actual and hypothetical losses) or take

other appropriate action.
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Policy initiatives in response to the CO\MDpandemic; EU
Supervisory policy: Capital and stress test{b/é)

Institution Date Sector Headline Summary Link

EBA 08.06.20 Banking EBAreleases The data confirm that EU banks entered the crisis in a stronger capital pos https://eba.europa.eu/ebareleasesbankbank
bank-by-bank than previous crises, with a weighted average fully loaded CET1 ratio of 1 data-start-covid-19-crisis
data at the start as of Q4 2019. The EU weighted average-hhilgsed in leverage ratio stood :
of the COVIEL9 5.5%, an increase of 30bps compared to the previous quarter. Q4 2019 th
crisis weighted average NPL ratio declined to 2.7%, 20bps lower than in Q3 201
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Policy initiatives in response to the CO\MDpandemic; EU
Supervisory policy: IFRS 9 (1/2)

Institution

ECB

ESMA

Date Sector

20.03.20 Banking

25.03.20 Capital
Markets

Headline

Classification of
non-performing
loans (NPLs) ant
IFRS9

Guidance on
accounting
implications of
COVIB190on

the calculation
of expected
credit losses in
accordance with
IFRS9

Summary Link

The ECB will exercise flexibility regarding the classification of debtors as https://www.bankingsupervision.europa.eu/press/|
adzyt A1S8te G2 LIe&é¢ sKSy ol yl1a OFffr/date/2020/html/ssm.pr200320~4cdbbcf466.en.h
of COVIBEL9. The supervisor will also exercise certain flexibilities regarding m!

loans under COVHDI related public moratoriums.

Second, loans which become nparforming and are under public guarantee
will benefit from preferential prudential treatment in terms of supervisory
expectations about loss provisioning.

Lastly, supervisors will deploy full flexibility when discussing with banks th
implementation of NPL reduction strategies, taking into account the
extraordinary nature of current market conditions.

It encourages banks to avoid excessive-gyolical effects when applying the
IFRS 9 international accounting standards.

The ECB also confirmed the activation of capital and operational relief
measures announced on March 12. Estimates that these could free up EL
billion of CET1.

The statement sets out some accounting implications of the economic suf https://www.esma.europa.eu/sites/default/files/libr
and relief measures adopted by EU Member States in response to the ary/esma3263-

outbreak. The measures include moratoria on repayment of loans and hay 951_statement_on_ifrs_9 implications_of COVIC
impact on the calculation of expected credit losses in accordance with IFF 19 _related support_measures.pdf

The statement provides guidance to issuers and auditors on the applicatic

IFRS 9 Financial Instruments, specifically as regards the calculation of ex|

credit losses and related disclosure requirements.
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Policy initiatives in response to the CO\MDpandemic; EU
Supervisory policy: IFRS 9 (2/2)

Institution Date Sector Headline Summary Link
EBA 25.03.20 Banking Further detail Following its call on 12 March 2020 to Competent Authorities to make use https://eba.europa.eu/ebaprovidesclarity-banks
on the the full flexibility provided for in the existing regulation, the EBA issued a consumersapplicationprudentiatframeworklight-

application of  second statement to explain a number of additional interpretative aspects COVIEL9-measures
the prudential  the functioning of the prudential framework in relation to the classification
framework in loans in default, the identification of forborne exposures, and their accoun
light of COVID treatment. The EBA also provides some guidance for payment system
19 measures providers to ensure the protection of consumers and the good functioning
the EU payment system.
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Policy initiatives in response to the CO\MDpandemic; EU
Supervisory policy: Financial market participants

Institution

ESMA

ESMA

Date Sector

11.03.20 Capital
Markets

27.03.2020 Capital
Markets

Headline

Recommendatio
n of actions by
financial market
participants for
COVIb19
impact

COVIBL9:
ESMA guidance
on financial
reporting
deadlines

Summary Link
ESMA is making the following recommendations to financial market https://www.esma.europa.eu/pressews/esma
participants: news/esmarecommendsactionfinanciatmarket

participantsCOVIB19-impact

Business Continuity PlanningAll financial market participants, including
infrastructures should be ready to apply their contingency plans, including
deployment of business continuity measures, to ensure operational contin
in line with regulatory obligations;

Market disclosureg issuers should disclose as soon as possible any relevant
significant information concerning the impacts of CO¥#n their
fundamentals, prospects or financial situation in accordance with their
transparency obligations under the Market Abuse Regulation;

Financial Reporting; issuers should provide transparency on the actual and
potential impacts of COVII9, to the extent possible based on both a
qualitative and quantitative assessment on their business activities, financ
situation and economic performance in their 2019 yead financial report if
these have not yet been finalised or otherwise in their interim financial
reporting disclosures; and

Fund Management, asset managers should continue to apply the
requirements on risk management, and react accordingly.

The statement addresses implications of the CGMIPandemic on the
deadlines for publishing financial reports which apply to listed issuers und
the Transparency Directive. It recommends NCAs to apply forbearance pc
towards issuers who need to delay publication of financial reports beyond
statutory deadline. The statement also underlines that issuers should kee|
their investors informed of the expected publication delay and that
requirements under the MAR still apply. ESMA and NCAs will continue to
monitor the situation and reassess the need to extend the forbearance
period.
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Policy initiatives in response to the CO\MDpandemic; EU
Supervisory policy: Sheselling (1/2)

Institution

ESMA

ESMA

ESMA

ESMA

Date

16.03.20

17.03.20

18.03.20

18.03.20

Sector

Capital
Markets

Capital
Markets

Capital
Markets

Capital
Markets

Headline

Lowering of the
reporting
threshold for
net short
positions

Positive opinion
on short selling
ban by Italian
CONSOB

Positive opinion
on short selling
ban by French
AMF

Positive opinion
on shortselling

Summary Link

The decision temporarily requires holders of net short positions in shares https://www.esma.europa.eu/sites/default/files/libr
traded on a EU regulated market to notify the relevant NCA if the position ary/esma761559546 esma_decision

reaches or exceeds 0.1% of the issued share capital after the entry into fo _article 28 ssr reporting_threshold.pdf

of the decision. This is a precautionary action due to the outbreak that is

essential for authorities to monitor developments in markets. The measurt

can support more stringent action if required. The temporary transparency

obligations apply immediately.

ESMA agreed to an emergency short selling prohibition, for a period of thi https://www.esma.europa.eu/sites/default/files/libr
months, by CONSOB on all transactions which might constitute or increas ary/esma70155

short positions on all shares traded on the Italian MTA regulated market, f 9565 opinion_on_consob_emergency _measure
which CONSOB is the relevant competent authority as well as to all relate der_the ssr_all_shares.pdf

instruments relevant for the calculation of the net short position.

ESMA agreed to an emergency short selling prohibition, for a period of on https://www.esma.europa.eu/sites/default/files/libr
month, by the AMF of France on all transactions which might constitute or ary/esma70155

increase net short positions on shares admitted to trading on French tradii 9581 opinion_on_amf emergency measure_unc
venues (Euronext Paris, Euronext Growth Paris, Euronext Access Paris), _the ssr_all sharet.pdf

which the AMF is the relevant competent authority as well as to all related

instruments relevant for the calculation of the net short position.

ESMA issued a positive opinion on a short selling prohibitic@NiMV of https://www.esma.europa.eu/pressews/esma
Spainon all transactions which might constitute or increase net short positi news/esmaissuespositive-opiniorshort-selling

bank by Spanish onshares admitted to trading to Spanish trading venues (BOLSA DE MADR#D;french-amf

CNVM

S.A., BOLSA DE BARCELONA, S.A., BOLSA DE VALENCIA, S.A., BOLS
S.A. and Mercado Alternativo Bursétil, S.A.), as well asrelatikd
instruments relevant for the calculation of the net short position.

The measure entered into force on 17 March 2020 and will expire on 17 A
2020.
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Policy initiatives in response to the CO\MDpandemic; EU
Supervisory policy: Sheselling (2/2)

Institution

ESMA

ESMA

ESMA

ESMA

Date

19.03.20

23.03.20

15.04.20

18.05.20

Sector

Capital
Markets

Capital
Markets

Capital
Markets

Capital
Markets

Headline

Positive
opinions on
bans on net
short positions
by Belgian and
Greek NCAs

Opinion on
short selling ban
by Austrian
FMA

Positiveopinion
on the renewal
of five short
selling bans

Non-renewal
and termination
of short selling
bans by
Austrian FMA,
Belgian FSMA,
French AMF,
Greek HCMC,
Italian CONSOB
and Spanish
CNMV

Summary Link

Belgian FSMA and Greek HCMC will ban transactions which might constil https://www.esma.europa.eu/pressews/esma
increase net short positions on stocks admitted to trading on Euronext news/esmaissuespositive-opinionsbansnet-short
Brussels, Euronext Growth and the Athens Stock Exchange (as well as to positionsbelgianfsmaand-greek

related instruments relevant to calculations). FSMA ban will last until 17 A
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deadline or extended as necessary. The prohibitions apply to transactions

executed both on a trading venue and over the counter. The measures ail

address current threats to market confidence and financial stability in the

respective countries.

The measure bans from entering into or increasing a short sale. The ban https://www.esma.europa.eu/sites/default/files/libr
applies to transactions executed both on a trading venue or over the coun ary/esma70155

The proposed measure entered into force on 18 March 2020 and will expi 9604 opinion_on_fma_emergency measure_unc
18 April 2020. the_ssr_all_shares.pdf

ESMA agreed to the renewal of emergency restrictions on selling and https://www.esma.europa.eu/pressews/esma
similar transactions by the Austrian, Belgian, French, Greek and Spanish news/esmaissuespositive-opinionsshort-selling
All five NCAs had imposed restrictions in March 2020 which were due to € bansaustrianfma-belgianfsma

in April, and all five decided to renew those restrictions. The renewal decit

will all be in place until 18 May with the possibility of a further renewal.

ESMA noted the nerenewal of the emergency restrictions on short selling https://www.esma.europa.eu/pressews/esma
and similar transactions by the NCAs from Austria, Belgium, France, Gree news/esma%E2%80%98or-renewatand

and Spain. It also noted the early termination of the emergency restriction terminatiornrshort-sellingbansaustrianfma-

the Italian CONSOB that was due to expire on 18 June 2020. On 16 Marc belgianfsma

ESMA issued a decision temporarily requiring the holders of net short

positions in shares traded on an EU regulated market to notify the relevan

NCA if the position reaches or exceeds 0.1% of the issued share capital a

the entry into force of the decision. The measure remains in force until 16

June and can be renewed.
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Policy initiatives in response to the CO\MDpandemic; EU
Supervisory policy: Consumgrotection

Institution

EBA

EIOPA

Date

25.03.20

01.04.20

Sector

Banking

Insurance

Headline

Statement on
consumer and
payment

issues in light of
COoVID19

Statement to
insurers and
intermediaries,
urging them to
take steps to
mitigate the
impact of
COVIB19 on
consumers

Summary Link
The EBA: https://eba.europa.eu/sites/default/documents/file
A called on financial institutions to ensure that they act in the interest of s/document_library/News%20and%20Press/Pres:
consumer, in particular when engaging with customers regarding 20Room/Press%20Releases/2020/EBA%20provit
temporary measures for consumer and mortgage loans in identified ca %20clarity%20t0%20banks%20and%?20consume
A notes the importance of careful consideration from a legal and 00n%20the%20application%200f%20the%20pruc
reputational perspective of any new and additional charges specifically tial%20framework%20in%20light%200f%20COVI
introduced in relation to contingency measures; 19%20measures/Statement%200n%20consumer
A calls on financial institutions offering general temporary measures to noferotection%20and%20payments%20in%20the%
that, given that such measures may not automatically lead to loan COVID19%?20crisis.pdf
reclassification from a prudential perspective, the acceptance of
temporary measures should not automatically lead to negative
AYLE AOIGA2ya F2N) (KaBd O2yadzySNDRa ONBRAG NI GAy3T
A callson payments services providelisz2 T+ OAf Al GS O2yadzYSNEQ lFLoAfAGe G2

make payments without the need for physical contact, by making use of
the existing exemption from strong customer authentication (SCA)
available for contactless payments at the point of sale.

The steps EIOPA is recommending include providing clear and timely https://www.eiopa.europa.eul/sites/default/files/pu
information to consumers; keeping consumers informed about contingenc blications/statemeniconsumerprotection-and
measures that have been put in place; continuing to apply product oversi¢c conductriskscovid18april2020.pdf

and governance requirements; and exercising flexibility in the treatment o

consumers where reasonable and practical.
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Policy initiatives in response to the CO\MDpandemic; EU
Supervisory policy: Amendments to other planned activiti¢$X)

Institution

SRB

EBA

Date Sector

01.04.20 Banking
01.04.20

31.03.20 Banking

Headline

Letter to banks
on potential
operational
relief measures
related to
COVID19

Statement on
actions to
mitigate
financial crime
risks in the
COVIBE19
pandemic

Summary Link

The SRB is committed to working on 2020 resolution plans and issuing 2C https://srb.europa.eu/sites/srbsite/files/srb_letter
Minimum Requirement for own funds and Eligible Liabilities (MREL) decis on_potential covid

according to the planned deadlines in early 2021. However, it will apply a 19 outbreak relief _measures 0.pdf

pragmatic approach to consider postponing less urgent information reque:

related to the upcoming 2020 planning cycle. The Liability Data Report, th https://srb.europa.eu/en/node/966

Additional Liability Report and the MREL quarterly template are considere

be essential.

The SRB will assess leeway in submission dates for other reports, such a
related to critical functions and access to FMIs.

Finally, over the coming months, the SRB will analyse market conditions &
the impact on transition periods needed for the build of MREL, with a view
to adapting transition periods and interim targets applied to banking groug
as well as adjusting MREL targets in line with capital requirements, with a
particular reference to capital buffers.

The EBA called on competent authorities that are responsible for the AML htips://eba.europa.eu/sites/default/documents/file
supervision of credit and financiilstitutions tosupport credit and financial s/document_library/News%20and%20Press/Pres:
AyailialddziazyaQ 2y 32 Ay 3 cohsadring/h@vito aBapt? 20Room/Press%20Releases/2020/EBA%20provil
the use of their supervisory tools temporarily to ensure ongoing complianc %20additional%20clarity%200n%20measures%?2
by credit and financial institutions with their AML/CFT obligations, and %20mitigate%20the%20impact%200f%20COVID
continuing to share information on emerging ML/TF risks and setting clear 19%200n%20the%20EU%20banking%20sector/<
expectations of the steps credit and financial institutions should taketo ~ ment%200n%20actions%20t0%20mitigate%20fin
mitigate those risks. ial%20crime%20risks%20in%20the%20COVID
19%20pandemic.pdf
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Policy initiatives in response to the CO\MDpandemic; EU
Supervisory policy: Amendments to other planned activiti#3$X)

Institution

ESMA

ESMA

Date Sector

19.03.20 Capital
Markets

20.03.20 Capital
Markets

Headline

Statement on
the
postponement
of reporting
obligations
related to
securities
financing
transactions
under SFTRand
MiFIR

Clarification of
MIFID Il
requirements
on call
recording

Summary Link

¢KS adGliSySyid asdta 2dzi 9{a! Q& I LI htps://www.esma.europa.eu/sites/default/files/libr
registration of Trade Repositories (TRs) in light of the CQ¥andemic. ary/esma80191-995 public_statement.pdf
ESMA expects competent authorities not to prioritise their supervisory act

towards entities subject to Securities Financing Transactions (SFT) report

obligations as of 13 April 2020 and until 13 July 2020. ESMA also expects

be registered sufficiently ahead of the next phase of the reporting regime,

13 July 2020, for credit institutions, investment firms, CCPs and CSDs ant

relevant thirdcountry entities to start reporting as of this date. ESMA

continues monitoring closely the implementation by the relevant market

participants as well as the impact of the relevant measures taken with reg

to COVIEL9 to ensure alignment of SFT reporting requirements and

supervisory practices in the EU.

ESMA recognises that, considering the exceptional circumstances createc https://www.esma.europa.eu/sites/default/files/libr
the COVIEL9 outbreak, some scenarios may emerge where, notwithstandingy/esma3543-2348 esma_statement_on_COVID
steps taken by the firm, the recording of relevant conversations required k 19 telephone_recording.pdf

MIFID Il may not be practicable. If firms, under these exceptional scenaric

are unable to record voice communications, ESMA expects them to consi

what alternative steps they could take to mitigate the risks related to the le

of recording. Firms are expected to deploy all possible efforts to ensure th

the above measures remain temporary and that recording of telephone

conversations is restored as soon as possible.
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Policy initiatives in response to the CO\MDpandemic; EU
Supervisory policy: Amendments to other planned activitgZ$X)

Institution Date Sector Headline Summary Link
ESMA 20.03.20 Capital Statementon  The statement aims to coordinate supervisory actions by national compet: https://www.esma.europa.eu/sites/default/files/libr
Markets approach to authorities (NCAs) on the application of the new ke regime for ary/esma70156-
MiFIR ticksize  systematic internalisers under MiFIR and IFR in light of the COVID 2486_public_statement tick_sizes.pdf
regime for pandemic. ESMA expects NCAs not to prioritise their supervisory actions
systematic relation to the new ticksize regime from 26 March, the application date, until
internalisers 26 June 2020, and to generally apply their-bslsed supervisory powers in

their dayto-day enforcement of applicable legislation in this area in a
proportionate manner. ESMA, in coordination with NCAs, continues to
monitor developments in financial markets as a result of the CQ9|D
including the application of relevant EU requirements by market participar
and is prepared to use its powers to ensure financial stability, orderly
functioning of EU markets and investor protection.

ESMA 20.03.20 Capital  Extension of Due to the outbreak of COMIDY, ESMA has extended response dates for all dfittps://www.esma.europa.eu/pressews/esma
Markets consultations its ongoing consultations with a closing date on or after 16 March by four we news/esmaextendsconsultationsresponsedates
response dates The following consultations have been postponed:
(i) Draft technical standards on the provision of investment services and
activities in the Union by thirdountry firms under MiFID Il and MiFIR, (ii)
Draft Regulatory Technical Standards under the Benchmarks Regulation,
Consultation on MiFIR report on Systematic Internalisers, (iv) Consultatioi
MiIFID II/MIFIR review report on the transparency regime for equity, (v)
Consultation on MiFIR review report on transparency for-equity and the
trading obligation for derivatives , (vi) Consultation on guidelines on intern
controls for CRAs, and (v) Guidelines on securitisation repository data
completeness and consistency thresholds.
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Policy initiatives in response to the CO\MDpandemic; EU
Supervisory policy: Amendments to other planned activid#3$s)

Institution

ESMA

ESMA

ESMA

Date

26.03.20

27.03.20

27.03.20
31.03.20

Sector

Capital
Markets

Capital
Markets

Capital
Markets

Headline

Revised
statement on
Securities
Financing
Transactions
Regulation
(SFTR)
application

Confirmation of
application date
for equity
transparency
calculations

ESMA guidance
on publication
deadlines under
the
Transparency
Directive and
MIFID Il

Summary Link

ESMA expects competent authorities not to prioritise their supervisory act https://www.esma.europa.eu/sites/default/files/libr
towards counterparties, entities responsible for reporting and investment ary/esma80191-995 public_statement.pdf

firms in respect of their reporting obligations pursuant to SFTR or MIFIR,

regarding SFTs concluded between 13 April 2020 and 13 July 2020, and ¢

subject to backloading under SFTR, and to generally apply thebassd

approach in the exercise of supervisory powers in theirtdagay

enforcement of applicable legislation in this area in a proportionate manne

ESMA updated its statement in response to feedback received from finan

market participants and stakeholders.

ESMAhas decided to keep the date of application of the transparency https://www.esma.europa.eu/pressews/esma
calculations for equity instruments of 1 April 2020 unchanged. Having news/esmaconfirmsapplicationdate-equity-
consulted with various market participants ESMA considers that delaying transparencycalculations

application of the new transparency results would in itself entail some risk

and might even create additional operational burdens to all the market

participants that have already planned for them.

The statement addresses implications of the CGMI[pandemic on the https://www.esma.europa.eu/sites/default/files/libr
deadlines for publishing financial reports which apply to listed issuers und ary/esma3167-

the Transparency Directive. It recommends NCAs to apply forbearance pc 742_public_statement on_publication_deadlines.
towards issuers who need to delay publication of financial reports beyond nder_the_td.pdf

statutory deadline. The statement also underlines that issuers should kee|

their investors informed of the expected publication delay and that https://www.esma.europa.eu/sites/default/files/libr
requirements under the MarkeAbuse RegulatiofMAR) still apply. ESMA an ary/esma3536-1919 esma_statement_on_covid
NCAs will continue to monitor the situation andassess the need to extend 19 and best execution_reports.pdf

the forbearance period.

On the publication of besxecution reports under MiFID Il, ESMA
recommended that NCAs consider the possibility that: (i) execution venue
unable to publish RTS 27 reports due by 31 March 2020 may only be able
publish them as soon as reasonably practicable after that date and no late
than by the following reporting deadline (i.e. 30 June 2020); and (ii) firms |
only be able to publish the RTS 28 reports due by 30 April 2020 on or beft
June 2020. ESMA encourages NCAs not to prioritise supervisory actions i
respect and to generally apply a relsed approach in the enforcement of
those deadlines.
Regulatory, monetary ana fiscal policy Iniuatves In response 10 the Gilyvpanaemic bo


https://www.esma.europa.eu/sites/default/files/library/esma80-191-995_public_statement.pdf
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Policy initiatives in response to the CO\MDpandemic; EU
Supervisory policy: Amendments to other planned activitié¢$X)

Institution

ESMA

ESMA

ESMA

Date

02.04.20

09.04.20

09.04.20

Sector

Capital
Markets

Investme
nt
Manage
ment

Cross
sector

Headline

Update to
ESMArisk
assessment in
light of COVID
19

Statement on
publication of
periodic reports
by fund
managers

Statement on
fulfilment of
external audit
requirements
for interest rate
benchmarks
under the BMR

Summary Link

The pandemic, in combination with existing valuation risks, has led to larg https://www.esma.europa.eu/pressiews/esma
equity market corrections since mileebruary, driven by a sharp deteriorationnews/esmaupdatesits-risk-assessmenin-light-
in the outlook for consumers, businesses and of the economic environmel covid-19-pandemic

Corporate bond, government bond markets and a number of investment fi

show signs of stress. Market infrastructures have continued to function in

orderly manner despite significant surges in trading activity, the use of cir

breakers and increases in derivatives margins.

ESMA sees a prolonged period of risk to institutional and retail investors ¢
YIENJ] Si O2NNBOGA2Ya FyR @SNE KAIK

ESMA made a statement expressingvitsv that NCAs should take into https://www.esma.europa.eu/sites/default/files/libr
account the burdens associated with COMiEp ¢ A (0 K NI & LIS O (i ary/esma3445

obligation to publish yearly and hafearly reports. ESMA encourages NCAs 896 public_statement_on_publication_deadlines
adopt a riskbased approach and to deprioritise supervisory actions with  n_fund_management_area.pdf

respect to these upcoming reporting deadlinasd expects NCAs not to

prioritise supervisory actions against market participants that miss publica

deadlines.

ESMA, in coordination with NCAs, expects NCAs not to prioritise supervis https://www.esma.europa.eu/sites/default/files/libr
actions against administrators and supervised contributors relating to the ary/esma80187-

timeliness of fulfilling the audit requirements where the audits are carried 1 546 _public_statement_external audit_bmr_april
by 30 September 2020. ESMA encourages NCAs to generally applpasedk 020.pdf

approach in the exercise of supervisory powers in theirtagtay

enforcement of the BMR in a proportionate manner concerning the timelin

of fulfilling those audit requirements.
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https://www.esma.europa.eu/press-news/esma-news/esma-updates-its-risk-assessment-in-light-covid-19-pandemic
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https://www.esma.europa.eu/sites/default/files/library/esma80-187-546_public_statement_external_audit_bmr_april_2020.pdf

Policy initiatives in response to the CO\MDpandemic; EU
Supervisory policy: Amendments to other planned activifé$5)

Institution

ESMA

ESMA

ESMA

Date

09.04.20

09.04.20

17.04.20

Sector

Capital
markets

Capital
markets

Capital
Markets

Headline

Postponement
of publication
dates for annual
non-equity
transparency
calculations and
quarterly
systematic
internaliser (Sl)
data

Extension of
MiFID lII/MiFIR
transparency
review report
consultation

New Q&A on
alternative
performance
measures (APM
in the context of
COoVIb19

Summary Link

ESMA postponed the application of the annual ity transparency https://www.esma.europa.eu/sites/default/files/lib
calculations and the calculations for the systematic internaliser test for rary/esma70155

derivatives,equity transparency calculation&€{ Cs), exchangeded notes 9817 public_statement mifid_transparency calct
(ETNs)emission allowances and structured finance products (SFPs) under tions.pdf

MIFID II. The publication of the transparency calculations will be postpone

15 July 2020 and their application to 15 September 2020. ESMA will publi

the data for the performance of the Sl test for derivatives, ETCs, ETNSs,

emission allowances and structured finance products by 1 August 2020 ai

the mandatory Sl regime for derivatives, ETCs, ETNs, emission allowance

structured finance products will apply from 15 September 2020. Publicatic

and application of the annual transparency calculations for bonds remain

unchanged.

ESMA further extended the response date for its consultation on the MiFII https://www.esma.europa.eu/sites/default/files/lib
II/MIFIR review report on the transparency regime for rexquity instruments rary/esma70155
and the trading obligation for derivatives to 14 June 2020. 9817 public_statement mifid_transparency calct

tions.pdf

The Q&As (i) highlight the main principles of the APM guidelines; (ii) https://www.esma.europa.eu/sites/default/files/lib
encourage issuers to use caution when adjustMiMsandwhen including ~ rary/esma3251-

new APMs to address the impact of COY) (jii) invite issuers to provide 370 _gas on_esma_guidelines on_apms.pdf
narrative information regarding the modifications made, the assumptions

used and the impact of COVID, and information on measures taken or

expected to be taken by issuers to address the impact that the GO&ID

outbreak may have mtheir operations and performance.
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Policy initiatives in response to the CO\MDpandemic; EU
Supervisory policy: Amendments to other planned activi{i¢$5)

Institution

EIOPA

EIOPA

Date

17.03.20

20.03.20

Sector

Insurance

Insurance

Headline

Statement on
actions to
mitigate the
impact of
COoVID19

Recommendatio
ns to NCAs on
applying
supervisory
flexibility to the
deadline of
supervisory
reporting and
public
disclosure

Summary Link

EIOPA has stated that it will limit its request for information to firms to only https://www.eiopa.europa.eu/content/eiopa
those which areessential to the current situation, that it is extending the  statementactionsmitigate-impactCOVIBLICOVID
deadline of the Holistic Impact Assessment for the 2020 Solvency Il Revie 19-eu-insurancesector_en

two months, to 1 June 2020. It also pointed that a ladder of intervention fo

SCR and MCR breaches exist, and that this includes the possibility to exte

recovery periods of affected insurers. Finally, it stated that insurance

companies should take measures to preserve their capital position in bala

with the protection of the insured, following prudent dividend and other

distribution policies, including variable remuneration.

The recommendations include that NCAs should accept (with some https:// www.eiopa.europa.eu/sites/default/files/pu
exceptions): an-8veek delay in the submission of the Regular Supervisory blications/eioparecomendationon-reporting-and-
Report both at solo and group level; a one week delay in the submission ¢ disclosure.pdf

Q1-2020 Quantitative Reporting Templates and the Quarterly Financial

Stability reporting both at solo and group level aad;eightweek delay for

the publication of the Solvency and Financial Condition Report (SFCR).
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https://www.eiopa.europa.eu/content/eiopa-statement-actions-mitigate-impact-coronavirusCOVID-19-eu-insurance-sector_en
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Policy initiatives in response to the CO\MDpandemic; EU
Supervisory policy: Amendments to other planned activi{@45)

Institution

EIOPA

EIOPA

EIOPA

Date

01.04.20

02.04.20

02.04.20

Sector

Insurance

Insurance

Insurance

Headline

Balance Sheet
Review of the
Romanian
insurance sector
rescheduled

Statement on
consultations
and data
requests delays

Climate risk
sensitivity
analysis data
request
cancelled

Summary Link

In view of the special circumstances generated by the CQYiandemic, the https://www.eiopa.europa.eu/content/balance
Romanian Supervisory Authority and the European Occupational Pension sheetreview-romaniarinsurancesector
Authority have decided to postpone the start of the Balance Sheet Review rescheduled

the Romanian insurance sector. The new-cfitdate for the balance sheet

data and the amended exercise timeline will be communicated in due time

EIOPA has announced that: the review of technical implementation mean: https://www.eiopa.europa.eu/content/update
the package on Solvency Il Supervisory Reporting and Public Disclosure, other-measuresmpactedcovid19-pandemic_en
comments deadline is extended by six weeks from 20 April to 1 June 202!

consultation on PEPP ITSs, comments deadline is extended by four week

20 May to 17 June 2020; the consultation on Discussion Paper on IBOR

transitions, comments deadline is extended by nine weeks from 30 April t

June 2020 and; the Market and Credit Risk Comparative Study informatio

request deadline is extended by five weeks from 31 May to 3 July. EIOPA

also announced that the discussion note on vathain/Insurtech publication

for comments and the second discussion paper on methodological princip

of insurance stress testing publication for public comments are delayed to

date to be determined. Finally, the climate risk sensitivity analysis 2020 d:

request is cancelled, and the data collection for the work on the impact of

ultra low yields will be launched later than planned

The climate risk sensitivity analysis 2020 data request to complete data  https://www.eiopa.europa.eu/sites/default/files/pr
available for topdown element and qualitative survey to groups reporting foess/news/statemenimeasureson-information-

FS purposes as agreed in the roadmap for the 2020 exercise on chiefeted requestscovid-19-april2020.pdf

transition risks will be cancelled. The report will be performed with the

available information
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Policy initiatives in response to the CO\MDpandemic; EU
Supervisory policy: Amendments to other planned activi{g#35)

Institution

EIOPA

EIOPA

Date

02.04.20

09.04.20

Sector

Insurance

Insurance

Headline

Statement on
consultations
and data
requests delays

Technical
specifications
for
recommendatio
ns on
supervisory
flexibility
regarding the
deadline of
supervisory
reporting and
public
disclosure

Summary Link

EIOPA has announced that: the review of technical implementation mean: https://www.eiopa.europa.eu/content/update
the package on Solvency Il Supervisory Reporting and Public Disclosure, other-measuresmpactedcovid19-pandemic_en
comments deadline is extended by six weeks from 20 April to 1 June 202!

consultation on PEPP ITSs, comments deadline is extended by four week

20 May to 17 June 2020; the consultation on Discussion Paper on IBOR

transitions, comments deadline is extended by nine weeks from 30 April

June 2020 and; the Market and Credit Risk Comparative Study informatio

request deadline is extended by five weeks from 31 May to 3 July. EIOPA

also announced that the discussion note on vathain/Insurtech publication

for comments and the second discussion paper on methodological princip

of insurance stress testing publication for public comments are delayed to

date to be determined. Finally, the climate risk sensitivity analysis 2020 d:

request is cancelled, and the data collection for the work on the impact of

ultra low yields will be launched later than planned

The document provides detailed technical instructions to be followed by  https://www.eiopa.europa.eu/sites/default/files/sol
insurers and reinsurers, as well as by national EU regulators, with regards vency_ii/technicakpecificationsecomendation
AawSO2YYSYRIGAZ2ya 2y &adzZISNIA &2 NE 7 supervisorylexibility-deadlinesupervisory
supervisory reporting and public disclosur€oronavirus/COVHD9", reporting-covid-19-april2020.pdf

published in March.
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Policy initiatives in response to the CO\MDpandemic; EU
Supervisory policy: Amendments to other planned activitigs15)

Institution Date Sector Headline Summary
EIOPA 20.04.20 Insurance { G I G S Y Sy The statement, addressed to national competent authorities, outlines
principles to principles related to business continuity and operational risk, liquidity
mitigate the position, funding situation and proyclicality, protection of members and
impact of beneficiaries, and communication.
Coronavirus/COVI
D-19 on the
occupational
pensions sector in
Europe
ECB Central 29.04.20 Cross ECB extends The ECB has decided to postpone remittance dates for insurance
Bank sector deadlines for corporation statistics by 8 weeks (to 2 June 2020), pension funds statist
reporting (to 11 August 2020), and payments statistics (to 26 June 2020).
statistical

information in the
context of COVID
19

Link

http://www.eiopa.europa.eu/content/statement
principlesmitigate-impactcoronaviruscoviel 9-
occupationalpensionssectoreurope _en

https://www.ecb.europa.eu/pub/pdf/other/ech.200
429 extension deadlines_statistical info covid~:

Oc6dcal.en.pdf
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Policy initiatives in response to the CO\MDpandemic; EU
Supervisory policy: Amendments to other planned activitigld15)

Institution Date Sector Headline Summary Link
EBA, ESMA, 04.05.20 Capital EMIRRTS on The EBA, EIOPA and ESMA (the ESAs) have published joint draft Reg! https://www.esma.europa.eu/pressiews/esma
EIOPA Markets various Technical Standards (RTS) to amend the Delegated Regulation on the news/joint-ris-amendmentsbilateratmargirn
amendments to mitigation techniques for nowentrally cleared OTC derivatives (bilateral requirementsunderemir-in-responsecovid
the bilateral margining) under EMIR, to incorporate a eyear deferral of the last two
margin implementation phases of the bilateral margining requirements. This is
requirements in response to the COVADD outbreak.
view of the These amendments were developed to facilitate further an international
international coordinated approach on how to adapt the implementation of the bilater
framework margin requirements. On 3 April, the Basel Committee on Banking

Supervision (BCBS) and the International Organisation of Securities
Commissions (IOSCO) announced their agreement to defer by one yea
deadline for completing the final two implementation phases of the
bilateral margin requirements, in order to provide additional operational
capacity for counterparties to respond to the immediate impact of COVI
19. The draft RTS incorporates these changes into the EU regulatory
framework.

These changes would result in covered counterparties with an aggrega
average notional amount (AANA) of noantrally cleared derivatives abov
epn oAfftA2y 06S802YAy3 &4doea2S00 G2
from 1 September 2021, while covered counterparties with an AANA of
nonOSy NI ftfte Of SINBR RSNAODI(GADBSE 0620S ey o0AftA2y 0802YAy3
requirement from 1 September 2022.

ESMA 06.05.20 Capital ESMA reminds ESMA highlights the risks for retail investors when trading in the curren https://www.esma.europa.eu/sites/default/files/libr
markets  firms of conduct of uncertain market circumstances, and reminds investment firms of the ki ary/esma3543-2391 esma_statement_on_covid
business conduct of business obligations under MilElBamely product governance 19 retail_investor_activity.pdf
obligations under information disclosure, suitability and appropriateness. In the current
MIFID II environment, firms have even greater duties when providing investmen

ancillary services to investors, especially when these investors are new
the market, or have limited investment knowledge or experience. ESM/
therefore reminds firms of their obligation to act honestly, fairly and

professionally and in accordance with the best interests of their clients.
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Policy initiatives in response to the CO\MDpandemic; EU
Supervisory policy: Amendments to other planned activitigd15)

Institution

ECB

ESMA

ESRB

Date

08.05.20

11.05.20

14.05.20

Sector

Cross
sector

Cross
sector

Cross
sector

Headline

Survey on the
access to finance
of enterprises,
including SMEs

Set of actions in
five priority areas
identified to
address the impact
of COVIB19

Letter to IASB on
exposure draft

COVIE19 related
rent concessions

Summary Link

The survey documents key trends in the need for an availability of extel https://www.ech.europa.eu/stats/ech _surveys/saft
financing for firms in the Euro area. Highlights include that SME turnove /html/ecb.safe202005~c4b89a43hb9.en.html
deteriorated for the first time since 2014, as did profits. The improveme

of the availability of external finance for SMEs slowed, although bank

interest rates continued to decline. SMEs' expectations for the future

availability of external finance fell significantly.

The actions include: a recommendation to ESMA to coordinate with https://www.esrb.europa.eu/news/pr/date/2020/ht
national competent authorities in undertaking a focused piece of ml/esrb.pr200514~bb1f96a327.en.html
supervisory engagement with investment funds that have significant

exposures to corporate debt and real estate assets to assess the currer

state of preparedness for potential future redemption pressures; and to

coordinate a topdown analysis to assess the impact of a common scenario

of largescale downgrades across all parts of the financial sector.

9{a! 4St02YSR GKS L!{. AYyAGALI {AC¢htps//www.esma.europa.eu/system/files force/lit
may provide relief for lessees in accounting for rent concessions grante rary/esma3261-

f Saa2NBé R dzZ® pan@mid. K &lso AgreedLttat the scope of t 402_iasb _ifrs_16_covid19 amendments.pdf?dow
practical expedient should be limited. It thinks however that reducing th oad=1

timeline of application only to lease payments originally due in 2020 mig

be overly restrictive. Therefore ESMA recommended that the IASB furtt

assesses the relevant applicable length of the practical expedient and

suggested to extend its applicability to all CO¥®#related rent

concessions that have originated in 2020 provided that they occur by el

Q2 2021.
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Policy initiatives in response to the CO\MDpandemic; EU
Supervisory policy: Amendments to other planned activiti€s15)

Institution Date Sector Headline Summary Link
ESRB 14.05.20 Cross The General Board The General Board of the ESRB discussed actions in five priority areas https://www.esrb.europa.eu/news/pr/date/2020/ht
sector of the European identified to address the impact of COVID on the financial system from . ml/esrb.pr200514~bb1f96a327.en.html
Systemic Risk macroprudential perspective. The aim is to achieve an effective policy

Board takes a first response across sectors and countries and make sure that necessary
set of actions in national macroprudential actions do not cause negative spillovers and
responsetothe yS3IF GA@Ste FFFSOL GKS 9! Qa {Ay3t
coronavirus

emergency at its

extraordinary

meeting 6th May

2020

EIOPA 19.05.20 Insurance Publication EIOPA has changed the frequency of current extraordinary processes f https://www.eiopa.europa.eu/content/change
adjustment of risk risk-free interest rate term structures and symmetric adjustment to equityextraordinaryrfreda-productionsweeklyfrequency
free interest rate  risk from a weekly basis to every two weeks. everytwo-weeks

term structures
and symmetric
adjustment to

equity risk
ESMA 20.05.20 Cross Statement on The statement addresses the implications of the C@\Pandemic on the https://www.esma.europa.eu/sites/default/files/lib
sector transparency on  half-yearly financial reports of listed issuers and highlights (i) the rary/esma3263-972_public_statement_on_half
COVIB19 effects  importance of providing relevant and reliable information, which may  yearly financial reports in_relation to covid
in half-yearly require issuers to make use of the time allowed by national law to publit 19.pdf

financial reports  half-yearly financial reports while not unduly delaying the timing of
publication; (ii) the importance of updating the information included in tt
latest annual accounts to adequately inform stakeholders of the impact:
COVIELY; and (iii) the need for entitgpecific information on the past and
expected future impact of COMI® on the strategic orientation and
targets, operations, performance of issuers as well as any mitigating ac
put in place to address the effects of the pandemic.
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Policy initiatives in response to the CO\MDpandemic; EU
Supervisory policy: Amendments to other planned activitied15)

Institution

EBA

ESRB

ESRB

Date Sector

02.06.20 Banking

08.06.20 Cross
sector

08.06.20 Cross
sector

Headline

Guidelines to
address gaps in
reporting data and
public information
in the context of
COVIB19

European Systemic
Risk Board (ESRB;
takes a second set
of actions in
response to
COVIBR19

The General Board
of the European
Systemic Risk
Board takes
second set of
actions in
response to the
coronavirus
emergency at its
extraordinary
meeting 27th May
2020

Summary Link

The guidelines aim to address data gaps in supervisory reporting and  https://eba.europa.eu/sites/default/documents/file
disclosure associated with measures put in place to deal with the G| s/document_library/Publications/Guidelines/2020/
crisis, such as loanortatoriaand public guarantees of loans. The EBA is 84434/EBA GL 2020 07 GuidelinesCavid-19
introducing, on a temporary basis, additional reporting for the applicatio measures reporting and disclosure.pdf

of the payment moratoria, forbearance measures applied in response t

COVIBEL9 to the existing loans and public guarantees to new lending in

response to the COVADD pandemic. The first reporting reference date ar

the disclosure reference date will be 30 June 2020.

The ESRB has established anniidé framework to monitor the financial  https://www.esrb.europa.eu/news/pr/date/2020/ht
stability implications of government support measures, such as loan ml/esrb.pr200608~c9d71f035a.en.html
guarantee schemes and debt moratoria. The ESRB also adopted a

recommendation that introduces minimum requirements for national

monitoring, and a framework for reporting to the ESRB by national

macroprudentialauthorities. It recommends that Pillar 2 provisions in the

Solvency Il regulatory regime should be enhanced in the medium term

enable supervisors to require firms to hold a liquidity buffer. The ESRB

published a recommendation on the restriction of distributions during th

COVIEL9 pandemic, covering banks, certain investment firms, insurers,

reinsurers and central counterparties. Finally, the ESRB issued a

recommendation aimed at limiting the cliff effects in relation to liquidity

risks arising from margin calls.

The ESRB continues to address the exceptional challenges stemming 1 https://www.esrb.europa.eu/news/pr/date/2020/ht
the COVIEL9 pandemic and its potential impact on the financial system ahl/esrb.pr200608~c9d71f035a.en.html

the EU and has agreed on a second set of actions. Thaseprudential

actions, which refer to the five priority areas identified by the ESRB,

together with reinforced coordination, are aimed at ensuring that the

European financial system is able to withstand the shock and thus prev

an even sharper loss of economic capacity and jobs.
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Policy initiatives in response to the CO\MDpandemic; EU
Supervisory policy: Amendments to other planned activitigsg15)

Institution Date Sector Headline Summary Link
ESMA 11.06.20 Capital Decision renewing ESMA is renewing its decision, originally issued on 16 March, to tempo https://www.esma.europa.eu/pressiews/esma
Markets the temporary require the holders of net short positions in shares traded on an EU news/esmarenewsits-decisionrequiring-net-short-

requirement for regulated market to notify the relevant NCA if the position exceeds 0.19 position-holdersreport-positions
disclosure of net  the issued share capital. The measure applies from 17 June 2020 for a

short positions period of three months.
ESMA 11.06.20 Capital  Statement on The statement seeks to clarify the application of the open access provis https://www.esma.europa.eu/sites/default/files/lib
Markets MiFIRopen access (OAP) for trading venues (TVs) and central counterparties (CCPs) in lig rary/esma70156-3070 statement_access_etds.pdf
and COVIEL9 the recent adverse developments related to COY8)and to coordinate

the supervisory actions of national competent authorities (NCAs). ESM,
considers that the current market uncertainty and volatility may negative
impact CCPs and TVs operations and increase their operational risk. Tl
risks, combined with limited capacity for assessing access requests anc
managing the migration of transactions flows, may affect the orderly
functioning of markets or financial stability. ESMA therefore expects NC
to take into consideration relevant adverse developments when taking
decisions on open access requests. The culéRtRexemptions, allowing
NCAs to temporarily exempt TVs and CCPs from the OAP for exchange
traded derivatives (ETDs), expire on 3 July and will apply from 4 July.
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International initiatives in response to the
COVIDB19 pandemic



Policy initiatives in response to the CO\I®pandemig; International
Fiscal, supervisory and regulatory measures (1/4)

Institution

BCBS

IAIS

FSB

BCBS

Date Sector

27.03.20 Banking

27.03.20 Insurance

02.04.20 Cross
sector

03.04.20 Banking

Headline

BCBS extends
Basel llI
implementation
date

IAIS Executive
Committee
takes steps to
address impact
of COVIB19 on
the insurance
sector

FSB reprioritises
2020 work
programme

Measuresto
reflect the
impact of
COVIBR19

Summary Link

Inresponse to the evolving circumstances around C&l@lBbhe BCBS https://www.bis.org/press/p200327.htm
Governors and Heads of Supervision (GHOS) body announced that it hac

decided to extend the target implementation date of revisions of the Basel

framework from 1 January 2022 to 1 January 2023. In line with this, the fiv

year phasén period for the standardised output floor was also extended to

run to 1 January 2028.

The statement gives the backing of the IAIS to measures adopted in supp https://www.iaisweb.org/page/news/press

the fair treatment of customers and facilitation of the sharing of informatior releases/file/89387/27march2020mediarelease
on supervisory measures being taken or planned in relation of COVIR iaisexecutivecommittee-takesstepsto-address
number of initial adjustments were also agreed to provide operational relie impactof-covid-19-on-the-insurancesector
member supervisors, insurers and stakeholders while continuing to promc

coordinated supervisory response at the global level in support of policyhe

protection and the maintenance of financial stability.

The FSB decided to reprioritise its projects following four main crit€ha. https://www.fsb.org/work-of-the-fsb/addressing
main elements of reprioritisation will include: assessment of vulnerabilities financiatstability-risksof-covid-19/

non-bank financial intermediation; financial innovation and crbssder

payments; resolution; OTC derivatives; benchmark transition; work on

supervisory and regulatory policies; and implementation monitaring

a2NB 3ISYySNIffes {-&Sncl@gs: (piaformaididharhy
on evolving financial stability threats and policy measures taken by financ
authorities; (ii) assessment of financial risks and vulnerability in the currer
environment; and (iii) coordination of policy responses to maintain global
financial stability, ensure the good functioning of markets, and promote
financial stability.

The measures include: technical clarifications related to the exceptional
measures introduced by governments and banks, such as government
guarantee programmes, payment moratoria and IFRS9; amendment to the
transitional arrangements for expected credit loss; agreement with IOSCO to
defer the final two implementation phases for n@entrally cleared

derivatives by a year; and postponement of the implementation of the
revised GSIB framework by a year

https://www.bis.org/bcbhs/publ/d498.pdf

Regulatory, monetary and fiscal policy initiatives in response to the GC/pandemic 81


https://www.bis.org/press/p200327.htm
https://www.iaisweb.org/page/news/press-releases/file/89387/27-march-2020-media-release-iais-executive-committee-takes-steps-to-address-impact-of-covid-19-on-the-insurance-sector
https://www.fsb.org/work-of-the-fsb/addressing-financial-stability-risks-of-covid-19/
https://www.bis.org/bcbs/publ/d498.pdf

Policy initiatives in response to the CO\I®pandemig; International
Fiscal, supervisory and regulatory measy&d)

Institution

BCBBOSCO

I0SCO

IMF

G20

Date

03.04.20

08.04.20

13.04.20

15.04.20

Sector

Capital
markets

Capital
markets

Cross
sector

Cross
sector

Headline

Deferralof the
implementation
of margin
requirements
for non-
centrally
cleared
derivatives

I0SCO
reprioritisesits
work
programme to
address impact
of COVIBLY9

IMF Executive
Board Approves
immediate Debt
relief for 25
countries

G20 Finance
Ministers agree
action plan to
fight COVIBL9

Summary Link

In light of the significant challenges posed by C@\[ncluding the https://www.bis.ora/press/p200403a.htm
displacement of staff and the need for firms to focus resources on managing
risks associated with current market volatility, BCBS and IOSCO have agreed
to extend the deadline for completing the final two implementation phases

of the margin requirements for neoentrally cleared derivatives, by one

year. This extension aims to provide additional operational capacity for firms
to respond to the immediate impact of COVID and, at the same time,

facilitate covered entities to act diligently to comply with the requirements

by the revised deadline.

Resources will be redeployed to focus primarily on matters that are directl https://www.iosco.org/news/pdf/IOSCONEWS562
affected by COVHD9. These efforts include examining investment funds, asdf

well as margin and other risk management aspects of central clearing for

financial derivatives and other securities. The work being delayed or paus

AyOfdzRSa Lh{/hQa lylteara 2F (KS

intermediaries and asset managers, the impact of the growth of passive

investing and potential condugelated issues in index provision, issues

around market data, outsourcing and implementation monitoring.

Relief will be provided under the revamped Catastrophe Containment and https://www.imf.org/en/News/Articles/2020/04/13
Relief Trust, which can currently provide US$ 500 million in gras¢d debt  /pr20151-imf-executiveboard-approvesimmediate
service relief. The grants will cover the countries' IMF debt obligations for debt-relief-for-25-countries

initial phase over the next six months.

Finance Ministers agreed an action plan that includes a call for the swift  https://www.gov.uk/government/news/chanceller
implementation of a $200 billion support package from the World Bank Gr |leadson-g20financeministersaction-planto-fight-
and Regional Development Banks. The group also agreed measures inclt covid-19-globatoutbreak

4dzaLISYyRAYy3 RSo6G LI evySyida FTNRY GKE

enhanced IMF support package.
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Policy initiatives in response to the CO\I®pandemig; International
Fiscal, supervisory and regulatory measy®¥d)

Institution

FATF

BIS

BIS

Date Sector

04.05.20 Cross
sector

05.05.20 Banking

06.05.20 Banking

Headline

Report on
COVIPLYS-
related money
laundering and
terrorist
financing risks
and policy
responses

Bulletin on
releasing bank
buffers to
cushion the
COVIB19 crisis

Financial
Stability
Institute report
on banks'
dividends in
COVIBE19 times

Summary Link

The paper identifies challenges, good practices and policy responses to n https://www.fatf-

money laundering and terrorist financing threats and vulnerabilities arisin¢ gafi.org/media/fatf/documents/COVHI9-AML-

from COVIEL. CFT.pdf
The report highlights that: https://www.bis.org/publ/bisbull11.htm

i. Banks globally entered the COWIB crisis with roughly US$ 5 trillion of
capital above their Pillar 1 regulatory requirements;

ii. the amount of additional lending will depend on how hard banks' cay
is hit by the crisis, on their willingness to use the buffers and on other
policy support; and

iii. in an adverse stress scenario such as the savings and loan crisis, banks'
usable buffers would decline to US$ 800 billion, which could support
USS$ 5 trillion of additional loans (6% of total loans outstanding). But
severely adverse scenario, similar to the Great Financial Crisis, the
corresponding figures would be only US$ 270 billion and US$ 1 trillion
(1.3% of total loans).

The report highlighted the high divergence in scope and stringency in the https://www.bis.org/fsi/fsibriefs6.pdf
YSI adz2NBa GF{1Sy o6& 2d2NRARaARAOGA2Yya A

also noted that the automatic distribution constraints under Basel 11l when

capital falls below specific thresholds may disincentivise firms from followi

authorities' recommendations to use capital buffers. Finally, blanket

distribution restrictions imposed through supervisory action may help addi

these disincentives to the extent that they are not linked to firms' individua

capital positions and thus remove any possible stigma effect.
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Policy initiatives in response to the CO\I®pandemig; International
Fiscal, supervisory and regulatory measyxd)

Institution

IMF

BIS

I0SCO

Date Sector

21.05.20 Cross
sector

28.05.20 Cross
sector

29.05.20 Capital
Markets

Headline Summary Link

Position note on The note (published jointly with the World Bank) includes a set ofleigtl https://www.imf.org/~/media/Files/Publications/Mi
the regulatory  recommendations that can guide national regulatory and supervisory scellaneous/English/2020/IMFWBSPNEA202000:
and supervisory responses to COVAD®. These include maintaining transparency and, wherehx

implications of necessary, additional guidance on risk disclosure, and ensuring the smoo

COVIB19 for functioning of critical market infrastructure.

the banking

sector

Paper on The paper notes that although governments and banks have introduced https://www.bis.org/fsi/fsibriefs8.pdf
Implications of payment deferral programmes to support borrowers affected by Ga9id

COVIB19 deferred payments are not forgiven and must be repaid in the future, raisil

related prospective risks to the banking system. Prudential authorities are caught

payment "between a rock and a hard place" as they encourage banks to provide cr

holidays for to solvent but caststrapped borrowers. In navigating these tensions, banks

loan valuations, and supervisors face a daunting task as borrowers that may be granted

market trust payment holidays have varying risk profiles.

and financial

stability

I0SCO The statement highlights the importance to investors and other stakeholde https://www.iosco.org/news/pdf/IOSCONEWS568
encourages of having timely and highuality information about the impact of COVID df

A a & dzS N& ¢ on issuers' operating performance, financial position and prospects. It alsc

disclosure about encourages issuers to balance the flexibility provided by regulators extenc

COVIB19 the period to file financial information with the responsibility to provide

related impacts timely and comprehensive financial information that includes reasonable ¢
supportable judgments.
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Annex

Delayed or cancelled regulatory and supervisory activgias ofl1 May 202(q1/8)

Region Body

HMT

UK BoE

BoE/FCA

BoEPRA &
FCA

BoE

PRA

Regulatory/supervisory initiative Revisedimeframe
Consultation on the dormant assets scheme Extended to 16 July 2020.
Consultation on the reform to Retail Prices Index (RPI) methodology Extended to 21 August 2020.
2020 annual stress tesgtthe annud cyclical scenario. Cancelled.

Resultof the 2019 BES on liquidity due to be published-mid
2020.

Amendmentgo the
biennial exploratory

scenario (BES) timetablt | 5 ,nch of the BES for banks, insurers and the financial systc Postponed until at least mig021

Exercisgaused until further notice.

Joint survey into opeended funds. Delayed until further notice.
/'t 2y a.dZAf RAYy3 hLISNFrdGAaA2ylt wSaAaft ASyOS Consultation extended to 1 October 2020.

ResolutionAssessment FIrms to submit first reports assessithgir resolvability Delayedto October 2021

framework .29 LlzftAO RAAOf2adz2NBE 27T TA Delayed to June 2022

The PRA publishatie results of the2019 insurance stress test (IST)

Insurance Stress te@iST) in the form of a Dear CEO letter.
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Annex
Delayed or cancelled regulatory and supervisory activgias ofl1l May 202(42/8)

Region Body Regulatory/supervisory initiative Revisedimeframe
/'t 2y ahdzid2dNDNIEI NRER &KV NE S Y S Corsuhationextendedto 1 October 2020.

Implementation of proposals relating to the

g definition of default, probability of default and

Internal Ratings Base loss given default. Delayedto 1 January 2022.

(IRB) models:
Move to hybrid IRB models.

Skilled persons Section 166 reviews relafing (G KS NXBf Al 6 AFIaL)J\Sgldé 2T olylaqQ
regulatory returns. '

The PRA will accept delays of up to one month in the publication of:

COREP solvency

FINREP

Liquidity ¢ stable funding

Large exposures and concentration risk

Leverage ratio

Asset encumbrance

Resolution plan reporting (excluding liability structure)

The PRA will not accept delays on remittance for:

A the liquidity coverage ratio and additional liquidity reporting metrics

A information on institutions liability structure, including intgroup financial
connections that is required as part of reporting for resolution planpingoses

With regard to PRA owned reporting obligations:

The PRA will accept delays of up to two months on annual reports and accounts

It will accept a one month delay on:

memorandum items

sectoral information

quarterly returns for credit unions

ring-fenced bodies returns

forecast financial statements

o Do T I o Do Do

UK PRA

Flexibility around reportingnd disclosure for banks

o T T T To

The PRAwillacceprld 2 SA3IKG 6551aQ RStlFe& TFT2N OS
regulatory reporting, such as the ORSA, the group and solo level annual Quantit
Reporting Templates (with exceptions to certain templates, such as the own func
template), and the Solvency & Financial Condition Report.

Flexibilityaround reporting and disclosure for insurers
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Annex
Delayed or cancelled regulatory and supervisory activgias ofl1l May 202(3/8)

Region Body Regulatory/supervisory initiative Revisedimeframe
[ A0SR O2YLI yASaQ Lldimdndiadreports frofn the @ndF¥28zR A (i Firms allowed an extravo months.
CANXAQ | vy yipmyhidaByYiGayicial accounts. Delay publication for at least two weeks.
CP20/4: Quarterly Consultation No 27.
CP20/1: Introducing a Single Easy Access Rate for cash sav

CP20/3: Proposals to enhance climastated disclosures by Al extended to 1 October 2020.
listed issuers and clarification of existing disclosure obligatio

CP20/5: CP on ETF Listing: Premium to Standard Listing.

CP on mortgage switching

It 2y GKS C/ ! Q& FLIWNRBFOK G2 YIFEN]JSG AydSaNride FyR gK2f
DelayedCPs: markets
CP on investment platforms exit fees remedy
UK FCA CP on aligning FCA guidance on selective disclosures with cagedelayed to Q2 2020

law

CP on removing the minimum repayment amount from the
manual repayment screen of credit card, store card and
catalogue credit customers

CP and discussion paper on value for money
CP on the claims management company fee rules project Q3 2020

Openfinance
Delayed calls for input: Bothextendedto 1 October 2020.
Accessing and using wholesale data.

o Joint PRA / FCA work with the Climate Financial Risk Forum
Delays to publications  (CFRF) to develop guidance on how to integrate climate

and other activity due  related risks into business decision making across FS Q2 2020, exact date tbc
before end June:
Motor Finance PS
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Annex

Delayed or cancelled regulatory and supervisory activgias ofl1 May 2020 (4/8)

Region Body Regulatory/supervisory initiative Revisedimeframe

Delays to publications
UK FCA and other activity due
before end June:

Vulnerability guidance

Vulnerability research

Credit Information market study interim report
Gl pricing final report and CP on remedies
CBEST thematic assessment review

Multi firm review: key findings on the sale and advice of
equity release

Feedback statement: intergenerational differences

Policy statement: pension transfer advice: contingent charg Q2 2020, exact date tbe

and other proposed changes

Discussion paper: prudential requirements for MiFID
Investment Firms

Directory of certified persons (due to be published on the
Financial Services Register)

Policy statement: prohibiting the sale to retail clients of
investment products that reference cryptassets

Value measures pilot: general insurance

Options to change th€ / ! r&gdlatory framework following

its duty of care feedback statement Q32020

Consumer Credit Act review
TBC
Assessing suitability review 2
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Annex

Delayed or cancelled regulatory and supervisory activgias ofl1 May 2020 (5/8)

Region

UK

Body

FCA

ICO

Regulatory/supervisory initiative Revisedimeframe

PS 20/03: Signposting to travel insurance for consumers with TBC

medical conditions

PS 18/20: Improving the quality of pension transfer
Delayed implementationadvice(Pension Transfer Specialist qualifications only) 1 October 2021
of rules: PS 19/21: Retirement Outcomes Review: feedback on CP19/

our final rules and guidance

PS 19/29: Making transfers simplefeedback to CP19/12 and 1 February 2021

final rules

Al Auditing Framework Guidance consultation. Extended to 1 May.
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Annex
Delayed or cancelled regulatory and supervisory activgias ofl1 May 2020 (6/8)

Region

EU

Body

EC

EBA

ESMA

Regulatory/supervisory initiative
Data strategy.
Delayed nodegislative Al White Paper.
files: AML Action Plan.
CMU Finateport.

EUwide stress test.

Delays to all ngoing public consultations.

Extendthe remittance date for funding plans data.

In coordination with the BCBS, to extend the remittance date for the Quantitative Imps

Study (QIS) based on December 2019 data.

First reference date for reporting under the FRTB standardised approach

Newtick-size regime for Systematic Internalisers under MIFIR and IFR.

SFTReporting start date andleadline for theregistration of trade repositories.

Bestexecution reports undeMiFID.

Transparency calculations for nequity.

Data for the performance of the Sl test for nrequity instruments other than bonds

External audit requirements for interest rate benchmark administrators and superviset

contributors.

Revisedimeframe

Consultation deadlinended on 31 May.

Published 7 May.

Final recommendationpublishedon 10 June.

Postponed to 2021.
Deadlines extended by two months.

Extended.
Extended.
Delayed to September 2021

Application date extended to 28une.

Application date extended to 1Ruly.

Publicationdeadlineextended to 3QJune.

Publicationpostponed to 15 July, application to 15 September.

Publication postponed to 1 August, application to 15 September.

Fulfilment deadline extended to 30 September.
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Annex
Delayed or cancelled regulatory and supervisory activgias ofl1 May 2020 (7/8)

Region

EU

Body

EIOPA

Regulatory/supervisory initiative Revised timeframe

Holistic impact assessment for the 2020 Solvency Il review. Deadline extendedio 1 June 2020.

A Annual reporting is delayed by eight weeks generally, but some
key templates are only extended by two weeks.

A Quarterly reporting for Q1 2020 is delayed by one week gener
but four weeks for templates on derivatives.

Flexibility around reportingnd disclosure. A The deadline for th&olvency and Financial Condition Reports

(SFRCs) is delayed with eight weeks generally, although som
templates are only extended by two weeks.

A Insurers are expected to report a-estimated SCR at the end of
Q1, rather than including the previous reported position.

Climatechange transition risk sensitivity analysis The dataequest is cancelled

Consultationdeadlines
extended

Review of technical implementation means for the package « Deadline is extended by six weeks from 20 April to 1 June 2020.
Solvency Il Supervisory Reporting and Public Disclosure

Consultatioron PEPP ITSs Deadline is extended by four weeks from 20 May to 17 June
Consultation orDP onBOR transitions Deadline is extended by nine weeks from 30 April to 30 June

Market and Credit Risk Comparative Study Deadline is extended by five weeks from 31 May to 3 July.

Discussion note on valeghain/Insurtech publication and the
second discussion paper on methodological principles of
insurance stress testing

Delayed(TBD).

Data collectioron the impact of ultra low yields Delayed (TBD).

EIOPA was not going to carry out this year the LTG review

LTG review information request information request to insurers, but the information request to NC

will be postponed from Q2, probably to Q3.
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Annex
Delayed or cancelled regulatory and supervisory activgias of11 May 2020 (8/8)

Revised timeframe

Region Body Regulatory/supervisory initiative
EIOPA was not going to carry out this year the LTG review
EIOPA LTG review information request information request to insurers, but the information request to NC
EU will be postponed from Q2, probably to Q3.
SRB Datarequests related to the upcoming 2020 resolution planning cycle
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ECRS contacts

David Strachan

Partner, Risk Advisory

5F AR {GN}OKFY Aa I tINIHYSNIIFIYR I SIR 2F 5S8t2A0G80a 9a9! /SyiNB FT2N wS3dz
changeg; both individual and in aggregateon the strategies and business/operating models of financial services firms.ndd joi

Deloitte after 12 years at the FSA where, in his last role as Director of Financial Stability, he worked on the difasie8/frito

the PRA and the FCA.

Andrew Bulley

Partner, Risk Advisory

Andrew Bulley joined Deloitte in October 2016 from the Bank of England, where he was, most recently, the Director of Life

Insurance Supervision. Between 2014 and 2016 he was a UK voting member of the Board of Supervisors of the European Insurance

YR hOOdzLJ GA2y It tSyaAazya ! dziK2NARGE o6a9Lht! é¢0d Ly IngOF NBSNJ gAGK GKS . |y
over 27 years, Andrew has held senior roles in the supervision of life and general insurers, the London wholesale insurance

underwriting and broking markets, retail and investment banks, asset managers, and IFAs.
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